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TANZANIA'S SALIM WITHDRAWS CANDIDACY FOR UN POST 
OWO81856 Beijing XINHHA in English 1848 GMT 8 Dec 81 
[Text] United Nations, December 8 (XINHUA) -- Foreign Minister of Tanzania, Salim A. 


Salim announced today that he had asked the president of the Security Council to set 
aside his name from subsequent ballots for the U.N. secretary-general. 


Speaking to a press conference, Salim said that his decision was to "give real 
possibilities for other candidates from the Third World to be considered and for the 
council to make progress in its efforts." "At the same time," he stressed, "I have 


assured the president of my continued availability to serve in the event that the 
council is able to realize the concurrence of all the permanent members in this regard." 


Commentary on UN Election 
OW0O80438 Beijing Domestic Service in Mandarin 1100 GMT 7 Dec 81 


[Commentary from "International Current Events" program: "What Is Indicated by the 
Struggle in Choosing the UN Secretary General?"] 


[Excerpts] Since 27 October, the UN Security Council has held 16 rounds of secret 
balloting for the election of the next UN secretary general, yet no results have been 
achieved. 


As early as June this year, the Organization of African Unity, which is composed of more 
than 50 countries, adopted a resolution at a summit meeting to recommend Tanzanian 
Foreign Minister Salim for the position of the UN secretary general. In September, 
nearly 100 nonaligned countries held a meeting in New York and passed a resolution to 
support Salim for the post. Another candidate is present Secretary General Kurt 
Waldheim. 


Prior to the election campaign, many people had predicted that Waldheim would be 
successfu!, on the grounds that he enjovs firm support from both the United States and 
the Soviet Union and that, according to past practice, whoever was acceptable to those 
two big powers would finally be elected, despite the disagreement of the vast number of 
small and medium-sized member countries. However, this past practice is no longer 
applicable to the present situation, for the Third World countries can no longer 
tolerate the continued manipulation of the selection for the highest UN administrative 
post by the two superpowers -- the United States and the Soviet Union. In the opinion 
of the Third World countries, it is very reasonable for someone from an African country 
to assume the post of UN secretary general. Today, two-thirds of the 157 UN members 
are nonaligned countries. Moreover, African countries account for one-third of the UN 
membership. Nobody can ignore this objective reality or deny the immense role that 
these countries are now playing in the United Nations and in other international 
affairs. 


With Soviet support, the United States has acted unwisely in the past 16 rounds of 
balloting by supporting Waldheim and vetoing Salim, the candidate supported by the 
Third World. By doing this, the United States has set itself against the Third World. 
The United States has proclaimed that, even if it had not exercised the veto power on 
Salim, the Soviet Union would have done so. This indicates that the United States is 
willing to have the Soviet Union behind its veto. 


Knowing clearly the U.S. intention, the Soviet Union has acted craftily by abstaining 
from voting. The Soviet Union thinks that its trick has worked well, but on the 
contrary, what it has done has just revealed the true countenance of the self-styled 
natural ally of the Third World. The Soviet trick has, indeed, evoked dissatisfaction 
and indignation in many Third World countries. 
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China has voted for Salim on the basis of its consistent principle of supporting the Third 
Yorld. Since China has always shared weal and woe with the Third World, it is fair and 

reasonable for it to resolutely support the secretary general candidate supported 

unanimously by the nonaligned African countries and the Organization of African Unity. 

ln the tirst eight rounds of balloting, China invariably supported Salim and vetoed 
aldheim. China has no prejudice against Waldheim himself; its veto was purely based 

on the fact that it should support the candidate from the Third World in order to be fair 
uid reasonable. What China cannot tolerate is the conrrol and manipulation of UN affairs 

by one or both superpowers. 


\ny UN decision on essential matters requires the consent from the five permanent members 
of the Security Council, and all the permanent members have the power to veto. fS8oth Salim 
and Waldheim were vetoed by a permanent member of the Security Council. For this reason, 
no result has been achieved after 16 rounds of balloting. Under such circumstances, 
someone has begun to exert pressure on China and the Third World and has criticized 

China, asked it to change its stance and even spread rumors to distort its stance. 

China and the Third World have successfully resisted this pressure. In the last eight 
rounds of balloting, the number of votes for Salim showed a small rise, while that for 
Waldheim declined slightly. 


As can be seen, the struggle involved in the question of choosing the UN secretary general 
for the next term has not come to an end. On the surface, the struggle is merely 4 
competition between Salim and Waldheim. In reality, however, it is a struggle in which 


the Third World countries oppose the manipulation of UN affairs by the two superpowers 
and strive for equal rights. 


PRC ATTENDS UN INDUSTRIAL COOPERATION CONFERENCE 
OW061849 Beijing XINHUA in English 1836 GMT 6 Dec 8] 


[Text] Beijing, December 6 (XINHUA) -- The coordination conference of industry ministers 
from developing countries stressed industrial cooperation and coordination among the 
developing countries and advocated establishment of a new international economic order, 
according to a report from Ouagadougou. The four-day conference, which ended Dec. 4, 

was organized by the U.N. Industrial Development Organization. 


Countries attending the conference included China, Egypt, India, Pakistan, Kenva, Morocco, 
Nepal, Nigeria, Senegal, Sri Lanka, Tunisia, Yugoslavia and Greece. Some international 
investment institutions also attended. 


During the conference, some participants introduced experiences in developing national 
economies. Participants also discussed capital and technical cooperation in 40 
industrial projects put forward by Upper Volta. During the conference, Upper Volta's 
head of state Saye Zerbc met the heads of delegations attending the conference. 
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OFFICIALS UNDECIDED ON ATTENDING SEOUL GAMES 
OWO90625 Tokyo KYODO in English 0606 GMT 9 Dec 8] 


[Text] Beijing, Dec 9 (KYODO) -- Chinese authorities, denying an earlier press report, said 
Wednesday China has not decided yet whether it will take part in the 1986 Asian games and the 
1988 summer Olympics both to be held in Seoul. A senior Chinese official was quoted as saying 
last month China will attend the 1988 Olympics although it has no diplomatic ties with 

South Korea, 


In an interview with KYODO's Beijing bureau, the authorities of the All-China Sports Federation 
said, "We are not ready yet to decide our policy on the Seoul sports events." "We are quite 
busy now in preparation for next vear's Asian games in New Delhi and the 1984 summer Olympics 
in Los Angeles,” the authorities added. 


They also said China is vet to hold talks with North Korea to discuss the 1986 Asian games 
and the 1988 Olympics. 


North Korea, China's close communist ally, savs it will bovcott the summer games, charging 
that the Seoul government of President Chon Tu-hwan is utilizing the event as part of its 
plot to perpetuate the division of the Korean Peninsula. 


Meanwhile, Chinese Foreign Ministry authorities said China can delay its decision on the ath- 
letic meetings until months before their opening. 


BO YIBO MEETS JAPANESE TRADE DELEGATION 
OWO81256 Beijing XINHUA in English 1246 GMT 8 Dec 81 


[Text] Beijing, December 8 (XINHUA) -- Bo Yibo, vice-premier of the State Council and minister 
in charge of the Machine-Building Industry Commission, met here today with a group from the 
Japanese Association for the Promotion of International Trade led by Shigeichi Koga, vice- 
president of the association. 


Vice-Premier Bo briefed the Japanese guests on the future focal points of China's economic 
development. He said that China will continue to expand economic cooperation with foreign 


countries. 


Vice-President Ki za said the Japanese Association for the Promotion of International Trade 
will make further efforts to promote economic exchanges between Japan and China. 


Present on the occasion was Wang Yaoting, chairman of the China Council for the Promotion of 
International Trade. 


The Japanese guests arrived here December 6 for a visit at the invitation of the China Council 
for the Promotion of International Trade. 


Plans Visit to Japan 
0W090333 Tokyo KYODO in English 0008 GMT 9 Dec 81 
[Text] Beijing, Dec 9 (KYODO) -- Chinese Vice Premier Bo Yibo revealed here Tuesday he 
planned to visit Japan next April at the invitation of the Association for the Promotion of 


International Trade, Japan. 


Bo made known his intention to visit Japan when he met with a visiting mission of the Japanese 
association, led by Shigeichi Koga, an adviser of Mitsubishi Heavy Industries. 


Bo, who also is minister in charge of the Machine-Building Industry Commission, is expected 
to inspect plant facilities during his two-week stay in Japan. 
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OWO81636 Beijing XINHUA in English 1620 GMT 8 Dec 81 


[Text] Beijing, December 8 (XINHUA) -- Chinese Vice-Foreign Minister Han Nianlong gave 
a banquet here this evening in honor of Eric Gonsalves, Indian Secretary of Ministry 
for External Affairs, and his party. The Indian officials are here to hold talks with 
their Chinese counterparts on Sino-Indian relations, including the border problem, the 
furtherance of cultural exchanges, scientific and technical cooperation and the promo- 
tion of trade contacts between the two countries. The meeting between Chinese and 
Indian officials was decided upon by the foreign ministers of China and India when they 
met in New Delhi last June. The talks will start December 10. 


Chinese Vice-Foreign Minister Han said in his toast at the banquet that China is very 

pleased to have talks with India on the development of friendly relations between the 

two countries. "With our common efforts, our discussion will surely proceed smoothly 
and our friendly relations will grow," Han said. 


Indian Secretary Gonsalves said in his reply: "We have come with sincerity and goodwill 
to see how our relations will be strengthened and expanded and our problems solved. 
[Beijing XINHUA Domestic Service in Chinese at 1615 GMT on 8 December in its version of 
this report renders this sentence as follows: "We have come to see how our relations 
will be strengthened and expanded and our problems solved."] 


"We have no way to go other than forward with our friendly relationship," Gonsalves 
added. 


The Indian officials arrived in Beijing by air yesterday evening and Han greeted them 
at the airport. 


XINHUA DELEGATION CONCLUDES VISIT TO PAKISTAN 


OWO31228 Beijing XINHUA in English 1215 GMT 3 Dec 81 


[Text] Karachi, December 3 (XINHUA) -- The XINHUA NEWS AGENCY delegation led by its 
Deputy Director-General Miao Hailing left here for home today after a 16-day friendly 
visit to Pakistan. During the visit, the delegation was received by Pakistan President 
Ziaul Haq. It met Pakistan Minister of Information and Broadcasting Zafarul Haq and 
other officials in the ministry. It made extensive contact with the press and other 
circles, and was warmly welcomed by Pakistan people who expressed their profound friend- 
ship to the Chinese people. 


In the talks between the ASSOCIATED PRESS OF PAKISTAN (APP) and the XINHUA delegation, 
the two sides decided to further develop their friendly relations and cooperation. 


BRIEFS 


VOLLEYBALL TEAM IN INDIA -- New Delhi, December 8 (XINHUA) -- The Chinese Shanghai volley- 
ball team won its sixth game during its last match with the Indian volleyball team today, 
ending its two-week visit to India. Invited by the Indian Volleyball Federation, the 
Chinese Shanghai volleyball team visited Bangalore, Hyderabad, Bhilai, Calcutta and 
Mohan Nagar (near Delhi) and won all matches it played with the host team. The Chinese 
players were welcomed by the Indian people, and volleyball players from both countries 
exchanged playing techniques. [Text] [Beijing XINHUA in English 1835 GMT 8 Dec 81 OW] 
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EEC EXTENDS PREFERENCES TO PRC, ROMANIA 


OW081938 Beijing XINHUA in English 1926 GMT 8 Dec 8] 


[Excerpt] Brusseis, December 8 (XINHUA) -- The EEC has decided to extend preferences to 
China and Romania in the application of its generalised preferences scheme (GPS) in 
favour of the developing countries. The decision was contained in thie EEC GPS for 1982 
adopted by the EEC Council of Foreign Ministers which ended its two-day meeting here 
today. 


The 1982 GPS will continue to provide for a total exemption from customs duties for all 
industrial products. The community will also offer a partial or total exemption for an 
increasing number of agricultural products. 


Up to now, China and Romania do not benefit completely from the GPS as other developing 
countries. At the meeting, the council abolished certain exclusions affecting China 
and Romania for particular products. 


ITALIAN CULTURAL -ECONOMIC DELEGATION ARRIVES 


Meets Wang Bingnan 
OW081742 Beijing XINHUA in English 1628 GMT 8 Dec 81 


[Text] Beijing, December 8 (XINHUA) -- Wang Bingnan, president of the Chinese People's “ssoc- 
iation for Friendship With Foreign Countries, met and feted here this evening a delega- 

tion of the Italy-China Economic and Cultural Exchange Association led by Vittorino 

Colombo, president of the association and deputy secretary of the Christian Democratic 

Party, and a delegation of figures in Italian economic circles. Italian Ambassador to 

China Giulio Tamagnini was present for the two occasions. 


Present also were Zhang Canming, vice-minister of foreign affairs; Wang Guoquan, vice- 
minister of civil affairs; Sun Fang, vice-chairman of the China Council for the Promotion 
of International Trade; and Xie Bangding, vice-president of the Chinese People's Associa- 
tion for Friendship With roreign Countries. 


The Italian guests arrived here yesterday for a visit at the invitation of the Chinese 
People's Association for Friendship With Foreign Countries. 


Meets Peng Chong 
0W090904 Beijing XINHUA in English 0817 GMT 9 Dec 81 


[Text] Beijing, December 9 (XINHUA) -- Peng Chong, vice-chairman of the Standing 
Committee of the National People's Congress, met here today with Vittorino Colombo, 
president of the Italy-China Economic and Cultural Exchange Association and deputy 
secretary of the Christian Democratic Party, the delegation of the association he is 
leading and other Italian economists in the Great Hall of the People. The two sides 
discussed furthering economic exchanges. 


Present were President Wang Bingnan and Vice-President Xie Bangding, of the Chinese 
People's Association for Friendship With Foreign Countries, and Italian Ambassador 
to China Giulio Tamagnini. 
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XINHUA ANALYZES SINAI FORCE COMPROMISE 
OWO51650 Beijing XINHUA in English 1533 GMT 5 Dec 81 


("News Analysis: Compromise on West European Participation in Sinai Force’ -=- XINHUA 
headline | 


[Text] Washington, December 5 (XINHUA correspondent) -- The joint U.S.-Israeli statement 
is widely viewed here as a compromise on the issue of posting an international peace- 
keeping force in Sinai after Israel's withdrawal next April. It represents an effort to 
break the deadlock arising from Israel's opposition to the EFC countries’ stance on the 
rights of the Palestinians -- the central issue impeding the Middle East peace process. 


The joint statement, issued in the wake of urgent U.S.-Israeli talks in Washington, 
declares the Camp David accords to be the basis for future Middle East peace negotiations, 
and that West European participation in the Sinai peacekeeping force must be based on 

the Egyptian-Israeli peace treaty. 


However, the joint statement does not demand that the four EEC countries support the Camp 
David accords, nor does it ask them to abandon their stance as stated in the 1980 Venice 
statement, which calls for the PLO's participation in the Middle Fast peace talks. This 
makes it possible for European countries to contribute to the Sinai peacekeeping ‘orce 
without giving up their stance which has thus far stood in the way of their participation. 


The decision to send a Sinai peacekeeping force is based on the Egyptian-Israeli peace 
treaty concluded within the framework of the Camp David accords. The accords provide that 
Israel shall quit Egypt's Sinai Peninsula that has been under its occupation since 1967, 
and that an international force shall be posted along the Egyptian-Israeli border to keep 
peace there when the last Israeli soldiers leave Sinai by April 25, 1982. One-half of the 
2,500-strong multinational force shall come from the United States. 


For quite some time, Washington has been trying to have as many other countries as 
possible -- its West European allies in particular -- contribute to the force, so as to 
make it truly international. At first, Britain, France, Italy and the Netherlands showed 
no desire to take part in the peacekeeping force, as they have reservations about the 
Camp David accords concerning the rights of the Palestinians and the Palestine Liberation 
Organization's rarticipation in the Middle East peace process. Persistently urged by the 
United States, they finally agreed, but made it clear that their participation does not 
mean they no longer favor other ways of bringing about a Middle East settlement. They 
insisted that the Palestine Liberation Organization should be seated in the Middle East 
peace talks. 


Israel objected vehemently to the statement of the four EEC countries on the ground that 
it contradicts the Camp David accords. It said that the condition laid down for their 
participation is "unacceptable," and threatened to veto this participation. It even let 
it be known that if the multinational force is not in place in time, it would stop with- 
drawing from Sinai. 


Israel's obduracy and its differences with the four EEC countries have put the United 
States in a spot. While determined to push the Camp David accords, the Reagan adminis- 
tration has also been desirous to broaden the Middle East peace process, for fear that 
without the participation of West European countries, the plan for a multinational force 
would come to naught and that would spell a setback for the Camp David accords. 
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MILITARY GOOD-WILL DELEGATION LEAVES FOR GUINEA 
OWO90908 Beijing XINHUA in English 0819 GMT 9 Dec 8] 
[Text] Beijing, December 9 (XINHUA) -- A Chinese military goodwill delegation led by 
f the General Staff of the Chinese People's Liberation 
’ visit to Guinea at the invitation of the Ministry of the 
People's Army of the People's Revolutionary Republic of Guinea. 


The delegation vas seen off at the airport by Deputy Chief of the P.L.A. General Staff 


Chi Haotian and charge d'affaires ad interim of the Guinean Embassy here, Mamadou Toure. 
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COVERAGE OF 4TH SESSION OF 5TH NPC CONTINUES 


PLA Deputies Voice Opinions 
OW090554 Beijing XINHUA Domestic Service in Chinese 0120 GMT 9 Dec 8] 


[Text] Beijing, 9 Dec (XINHUA) -- PLA deputies to the Fourth Session of the Fifth NPC 

have been engaged in panel discussion of Premier Zhao Ziyang's report on the work of the 
government in the past several days. They said this report has analyzed the current eco- 
nomic situation realistically. It affirms the achievements made in economic readjustment, 
also points out the potential danger as well as elaborates on the importance of implementing 
the eight-character policy. As a whole, the situation for economic construction in our 
country is excellent, the principles are clear and the prospect is good. 


The deputies pointed out that the main cause of the upturn in the economic situation is that 
we have accepted the lessons learned in the past, corrected the "leftist"’ guiding thought 

in economic work and implemented the eight-character policy of readjustment, restructuring, 
reorganization and upgrading the economy, thus activating the enthusiasm for production 
among the broad masses. 


During their discussions, the deputies said happly: in the political field, we have the 
Resolution on Certain Questions in the History of Our Party Since the Founding of the 

PRC and now we have the 10 principles in the economic field. This is recognition of the 
economic work and a leap forward in economic theory. The 10 principles are compatible 
with the conditions and resources of our country and are realistic. Thev are the programs 
for economic construction in the future. By adhering to the 10 principles, we will blaze 
a new path in economic construction. 


Some deputies asked that overall plans should be made for the war industry [jun shi gong ve 
6511 0057 1562 2814]. Deputy Tan Zhigeng [6223 4249 5087] said: the principal orienta-- 
tion of the war industry should serve to strengthen the national defense. He urged that 

the war industry be run on the basis of military-civilian integration [jun min jie he 6511 
3046 4814 0678]. In normal times, all factories manufacturing arms should retain scienti- 
fic and technical backbones to carry on research, trail manufacturing, the finalization of 
desisns and small-scale production of arms; retain -he basic production wo.kshop and produc- 
tion line and divert all others to engage in production of goods for civilian use. Thus, 
once a war starts, the state will be able to shift production as soon as it goes into a 
wartime system. He suggested that the question of military-civilian integration be consi- 
dered comprehensively from a long term point of view. Deputy Zeng Haisheng [2582 3189 3932] 
said: in developing various forms of economic complexes on the basis of specialized coor- 
dination, the state should take into consideration factories under the PLA svstem together 
with factories under professions and trades. She also proposed that under conditions that 
do not violate the policy governing foreign trade, export enterprises under the war indus- 
try should be given certain autonomy in conducting foreign exports so as to increase the 
foreign exchange income for the state. 


Other deputies also put forth suggestions on economic work. Deputy You Taizhong said there 
is no price restriction at rural trade fairs and prices can be raised at will. Control over 
rural trade fairs should be tightened. Deputy Zeng Haisheng said products that we can 
produce ourselves in an organized way should not be imported on a large scale. Although 
foreign items such as motor vehicles, bulldozers and construction machinery are of better 
quality, they cannot be repaired without spare parts. While our polyester products can 
basically satisfy the needs of the people, they are still being imported to the great loss 
of the country. Deputies Zhang Xiqin [1728 1585 2953] and Zhang Rusan [1728 1172 0005] 
said there are many problems in the economic field at present. Indiscriminate issuing of 
bonuses by some units, smuggling and tex evasion, the practice of going in through the 

back door, extravagance and waste, corruption and embezzlement and speculation now run 
rampant. It seems that economic laws and regulations should be promulgated without delay. 


I. 9 Dec 81 K 2 CHINA 
PRC NATIONAL AFFAIRS 
The deputies held that economic development has to rely on policy and science and that 


to implement the policy consistently it is necessary to occupy new fields in science, to 
apply science to production and to rely on political ideological work. Deputy Fu Chongbi 
[0265 1504 4310} said we should publicize heroes and model personalities inorder to boost the 
people's spirit. Deputy Zhao Xianshun [6392 0341 7311] said while production has been 
developed in some rural areas, speculation, gambling and the spread of feudal super- 
stitutions have occured because ideological education has been neglected. Such phenomena 
merit attention. 


Deputy Yan Jinsheng said positive efforts should be made to improve army-goverament and 
army-people relations and the spirit of the war years because their levels have fallen 
short of what the central authorities expected. Deputy Yang Chengwu held that in the 
light of the actual situation at present, the original militia system is not too suitable. 
How militia work is to be carried out requires investigation and study. We should draw 
experience from ourselves and from other countries in the world in order to improve it. 
Some deputies also presented views criticizing certain places for not doing sufficient 
work in giving preferential treatment to the families of martyrs and servicemen and for 
the poor work done in placing army cadres transferred to other employment. In some cases 
no arrangements were made to place them. 


Income Tax Law Explained 
OW080242 Beijing XINHUA Domestic Service in Chinese 0125 GMT 8 Dec 81 


[Text] Beijing, 8 Dec (XINHUA) -- Vice Finance Minister Xie Ming made a written e: na- 
tion on the "foreign enterprise income tax law of the People's Republic of China (d: " 
at the plenary meeting of the Fourth Session of the Fifth NPC on 7 December. He poir cu 
out that the law was drawn up in the spirit of helping attract foreign investment and 
speed up the development of economic cooperation and technical exchanges between China 
and foreign countries. 


Xie Ming said since the promulgation of the income tax law concerning joint ventures in 
Chinese and foreign investment, the problem of income tax collection from joint ventures 
in our country has been solved. However, there are yet no relevant regulations governing 
taxation of foreign enterprises which have branches operating in China independently, 

or in cooperation with, Chinese enterprises ard those that have no branches in China but 
derive income from dividends, interest, lease of property, rovalties and other sources 

in this country. Therefore, the formulation and promulgation of foreign enterprise income 
tax law is currently an urgent task. 


On the relevant provisions in this law, Xie Ming said the question of income tax rates 

is the focal point of this law. The overall consideration is that the tax rates should 
be reasonable orslightly on the lenient side, in order to attract foreign enterprises 
without hurting our country's rights and interests. For foreign enterprises having 
branches operating in our country independently or in cooperation with Chinese enterprises, 
income tax will be levied at a progressive rate, proceeding from the realities of our 
country and according to the principle of more tax on more profit, less tax on less pro- 
fit and equal treatment for all enterprises. The tax rates are in five categories, based 
on the income of the enterprise. The tax rate for the lowest category, an annual income 
of 250,000 yuan (Renminbi, the same below), is 20 percent; the tax rate for the highest 
category, that part of the income above 1 million yuan, is 40 percent. In addition, a 
local surtax of 10 percent of the annual income will be levied. He pointed out that 

by international standards, this is fair and equitable. Many countries are now doing the 
same. 


In his report, Xie Ming also mentioned the question of withholding income tax, tax reduc- 
tion and tax exemption. He said the draft law stipulates that for foreign enterprises 
having no branches ir our country but deriving income from dividends, interest, lease of 
property, royalties and other sources in the country, an income tax of 20 percent will 

be levied, to be withheld and turned in by the paying units at the time of payment. 

This is what is usually referred to as withholding income tax. 
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the draft tax law also provides for those needing encouragement and special consideration 
in tax collection, For example, a foreign enterprise which engages in such low-profit 
operations as farming, forestry and animal husbandry may be exempted from income tax and 
local surtax in the first profitemaking year and allowed a 50 percent reduction in the 
second and third years, And, with approval, the enterprise may still be allowed a 15-3 
percent reduction in income tax for 10 more years, beginning from the fourth year after 
the end of the first tax exemption and reduction period, Interest on leans extended by 
international monetary organizations to the Chinese Government and China's national banks 
ls tax-free, so is interest on loans provided by foreign banks to China's national banks 
at a preferential rate. The provincial, municipal and autonomous regional people's 
zovernments may also, in accordance with national policies and as necessary for local 
economic development, suitably reduce or exempt the local surtax on small-scale, low- 
profit foreign enterprises. All these provisions for tax reduction and tax exemption will 
have a positive effect in our using foreign funds to carry out our socialist modernization 
program. 


Contract Law Explained 
OWO82210 Beijing XINHUA Domestic Service in Chinese 0110 GMT 8 Dec 81 


[Fxeerpts!] Beijing, 8 Dec (XINHUA) <= Gu Ming, vice chairman of the Legislative Affairs 
Commission of the NPC Standing Committee, made a written explanation on the “economic 
contract law of the People's Republic of China (draft)" at the plenary meeting of the 
Fourth Session of the Fifth NPC on 7 December. He said the purpose of this law is to 
protect the legitimate rights and interests of the parties concerned in economic con- 
tracts, maintain social and economic order, increase economic results, ensure that state 
plans are implemented and accelerate the progress of the socialist modernization program. 


On the economic contract law's scope of application, Gu Ming said the law regulates the 
economic contract relations between legal entities such as enterprises, rural communes 
and production brigades, state organizations, establishments, social organizations and 
so forth. But it also provides that contract relations between individual operators and 
rural commune members on the one hand and legal entities on the other should also be 
executed with reference to the stipulations of this law. 


m the economic responsibilities of the contracting parties, Gu Ming said in principle, 
the responsibility for breaking a contract should be borne by the party that breaks it. 
When a contract cannot be fulfilled or cannot be completely fulfilled as a result of one 
party's mistakes, that party should bear the responsibility for breach of contract, paving 
a penalty for breaking the contract and indemnifying the other party for losses, if any. 
If the other party demands fulfillment of the contract, fulfillment should be continued 
and cannot be substituted by paying a penalty. This provision is mainly for ensuring the 
implementation of state plans. Because large numbers of economic contracts in our 
country are signed according to state plans, failure to fulfill contracts will adversely 
affect the fulfillment of state plans. This principle of fulfillment in kind is an 
important characteristic that distinguishes the socialist contract law from any capitalist 
contract law. 


Gu Mine said in his explanation: judging by the actual handling of economic contract dis- 
putes at present in our country, cases that can only be settled by arbitration are very 
few, and most cases are settled through mediation. In 1979 a decision was made to have 
two levels of arbitration and court proceedings, which are both time-consuming and 
unnecessary. Therefore, it is provided in this draft law that when disputes arise between 
contracting parties, they may request mediation or arbitration by the government 
authorities in charge of contracts or directly file suits in people's courts. 


Comments on Food Prices 


OWO81732 Beijing XINHUA in English 1606 GMT 8 Dec 81 


[Text] Beijing. December 8 (XINHUA) -- Two deputies from east China's Anhui Province 
attending the National People's Congress have called the government's attention to the 
price hike for some goods, particularly vegetables. 
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Speaking at a group meeting, Zhang Dihua and Zhao Minxue said that though market prices on 
the whole had remained stable, those for vegetables, poultry, eggs and meat were up, Since 
market prices were often interrelated, such increases might cause a chain reaction, they 
cautioned, 


Similar sentiments were voiced by a number of other deputies and members of the National 
Committee of the Chinese People's Political Consultative Conference in discussing Premier 
Zhao Ziyang's government work report, Three deputies from Shaanxi Province, Zhang Zhihe, 
Pan Songchen and Luo Yusheng, said the supply of vegetables in state shops was insufficient 
both in quantity and in variety while in the peasant market the prices were too high. 

This had caused strong repercussions among the people, they said, 


Some deputies from Hebei called for the adoption of measures to stop profiteers who but 
large quantities of vegetables from state shops and resell them at much higher prices. 


Professor Huang Liang, member of the C.P.P.C.C. National Committee, urged efforts to stop 
the senseless waste of vegetables resulting from bad management. 


Administrative Reform Urged 
HK090621 Guangzhov Guangdong Provincial Service in Mandarin 2330 GMT 8 Dec 81 


[Text] Ren Zhongyi, delegate to the NPC and first secretary of the Guangdong Provincial CCP 
Committee, expressed his opinion at a symposium during the Fourth Session of the Fifth NPC, 
that responsibility systems should be established in conjunction with tie simplification of 
the administrative system. Comrade Ren Zhongyi said in overcoming bureaucracy, apart from 
simplifying the administrative structure, we should also establish responsibility systems 
and improve our work methods. At present, we are having difficulty in carrying out our 
work. One of the reasons is that too many links are involved and that veto power is used at 
every link. The veto power is not only used between departments, but also inside the same 
department at all levels. At present, if a decision is approved by the department head but 
not approved by the deputy department head and by all section heads, the decision will not 
be valid. If we do not find a solution to this problem, even if the administrative structure 
is simplified, the efficiency will remain low and we will still have difficulty in carrying 
out our duties. In solving this problem, we must practice responsibility systems at every 
level and integrate responsibility with authority so that each level will be responsible 

for the task at its own level. Different levels will have different responsibilities and 
these should be stipulated. By so doing, disputes over trifles will be reduced. Moreover, 
we must also improve our work methods and the leadership organs must concentrate their 
efforts on taking care of important issues. By so doing, they will be able to ensure the 
essential centralization and unity as well as motivate the enthusiasm of the workers at 

all levels. 


Fujian Deputies on Zhao Report 
0OW081123 Beijing XINHUA Domestic Service in Chinese 1611 GMT 6 Dec 81 


[Excerpts] Beijing, 6 Dec (XINHUA) -- Deputies from Fujian Province attending the Fourth 
Session of the Fifth NPC held panel discussions on Premier Zhao Ziyang's report on the work 
of the government. They unanimously agreed that the report accurately analyzed the current 
economic situation and put forward realistic economic policies and long-term development 
plans. They said that they were greatly inspired by the report. 


Some deputies said the reduction in financial deficits from 12.7 billion yuan to 2.7 billion 
yuan to arrive at a basic balance in revenue and expenditures this year was really extra- 
ordinary. The report has further increased our confidence in realizing the four moderni- 
zations. If we enhance our spirit to go all out in implementing the principles for 

economic construction put forward in the report, we can overcome any difficulties and 
succeed in our cause. 
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The deputies spoke glowingly of the current excellent rituation with special reference to 
Fujian's economic construction, They put forward ideas and goals with regard to the imple- 
mentation of the 10 principles for economic construction and the development of Fujian's 
economy. They also gave constructive suggestions on further strengthening and improving 
work in selence, technology and the field of education, 


Deputy Lu Jiaxi said the work report attached great importance to science and technology. 
Five of the 10 principles for economic construction are directly related to science and 
technology. We should foster the idea of relying on science and technology in developing 
the economy by summing up our experience in this area. 


He continued: Without a good education, there will be no fundamental improvement in our 
economy. Many of the specialities in our college curriculum which were borrowed from the 
Soviets are still kept, although they have already been replaced in the Soviet Union. 
Because of the narrower field of study in a speciality, the students lack comprehensive 
knowledge of their profession. Thus, a student of physics usually knows nothing about 
chemistry. The excessive stress placed on key schools is having adverse effects. We 
must keep our eyes on the majority of students and pursue all-round moral, intellectual 
and physical development. 


Deputy Ma Xingyuan said after listening to Premier Zhao's report, I feel that the situation 
throughout the country is better than expected. This is indeed inspiring. Take the situa- 
tion in Fujian Province. The good agricultural production this year is something that was 
rather rare in the past. Despite continuous natural disasters, our grain output equals 

the record year in history, thanks to the system of production responsibility which aroused 
the peasant's initiatives. The total agricultural output value was up 7 percent. Various 
other economic undertakings in agriculture also report rapid development. The output of 
peanuts increased by 38.4 percent, rapeseeds by 36.3 percent, flue-cured tobacco by 63.8 
percent, sugarcane by 12.9 percent and fruits by 47 percent. There is also a general 
increase in the peasants’ income. Per capita income may reach 190 yuan while many "top 
income” families earn more than 1,000 yuan. Industrial production also reported a steady 
growth from one quarter to the next. This year's total industrial output value will be 

up 6 percent from last year. These facts show that the policy of readjustment, restruc- 
turing, reorganization and upgrading the economy put forward by the central authorities 

is completely correct. 


In their discussions, the deputies touched upon the question of returning the houses owned 
by Overseas Chinese. They pointed out that the occupation of houses owned by Overseas 
Chinese under various names is serious in Fujian Province. The return of all Overseas 
Chinese houses will be an important task in implementing the policy toward Overseas Chinese 
and should not be taken lightly. 


The deputies also put forward the proposal on enacting a labor law to improve and tighten 
labor discipline and strictly enforce the system of reward and punishment. In light of 

the current rural situation, they also proposed early promulgation and propaganda of the 
family planning law. At present, many urban and rural youths give extravagant banquets when 
getting married which results in unnecessary waste. The deputies proposed strengthening 
education to promote simplified wedding ceremonies. 


Jiangxi Deputies on Report 


OW081103 Beijing XINHUA Domestic Service in Chinese 0726 GMT 7 Dec 81 


[Excerpts] Beijing, 7 Dec (XINHUA) -- In the past few days, the Jiangxi provincial dele- 
gation to the Fourth Session of the Fifth NPC conscientiously discussed Premier Zhao Ziyang's 


report on the government's work. 
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lhe deputies unanimously pointed out that Premier Zhao Ziyang's report has factually 
analyzed the excellent situation in the Chinese economy, correctly summed up both 
positive and negative experiences in the economic construction in the past, systematically 
and specifically put forth the 10 principles for economic construction in the future in 
accordance with objective economic law, and expounded the prospects for China's economic 
advance. The report is very inspiring. 


In light of reality in each locality and department, the deputies spoke glowingly of the 
present excellent situation, They said upon hearing of the government's huge financial 
deficit and potential danger at the NPC session last year, they were laden with anxieties. 
Now, the government has basically achieved a balanced revenue and expenditure in only a 
year. They are very excited because it would be difficult for any country to make such 
an achievement, vJiscussing the excellent situation in Jiangxi, Bai Dongcai, Xie Xianghuang, 
Li Youxiu, Yang Xianggen and other deputies mentioned, in particular, the changes in the 
old revolutionary bases in southern Jiangxi. They said for many years, this region was 
unable to push forward agricultural production, Many localities had to rely on the grain 
resold by the state and the level of the people's grain ration was very low. As a result 
of the implementation of the party's correct line, principles and policies and system of 
responsibility in agricultural production, the situation has changed in two vears. The 
cadres and commune members are now beaming with joy and feeling at ease. 


Discussing how to consolidate the achievements and swiftly develop the national economy, 

the deputies said in light of the actual situation in Jiangxi, it is necessary to make good 
use of and bring into full play the favorable conditions and lay stress on the work in the 
four fields. It is necessary to vigorously develop agriculture, firmly grasp the diversified 
economy and try everything possible to raise the economic return of industrial production. 

It is also necessary to expand foreign trade and use foreign trade and technology to serve 
the needs of economic construction. Determined efforts must be made to reform the government 
organization and streamline the administration. Deputy Wang Shixian said Jiangxi is endowed 
with two advantages -- tungsten ore and grain. He asked: after fulfilling the state plan, 
can the province export some of these products in excess of the quotas? Deputy Zhao Fasheng, 
who is also vice minister of food, said Jiangxi is favored for growing rice. In the 28 years 
since 1953, the province has made a great contribution by turning in to the state a total of 
28 billion jin of rice, averaging one billion jin per annum. Jiangxi should continue to 
develop this favorable condition and at the same time promote a diversified economy. However, 
because Jiangxi does not have an adequate chemical fertilizer plant, its chemical fertilizer 
output is small. The state should assist Jiangxi in this aspect. 


Deputy Liu Junxiu said as Premier Zhao Ziyang pointed out in his report on the government's 
work, it is imperative to reduce the size of government organs. Overstaffing and low 
efficiency, which have become increasingly serious problems in the government, are manifested 
mainly in excessive organs, meetings, documents, briefings, statistics tables and reports. 
Only by making determined efforts to streamline the administrative structure and overcome 
the excesses in the abovementioned fields can we raise the government work efficiency. 


Jiangsu Deputies on Report 
OWO81311 Beijing XINHUA Domestic Service in Chinese 1440 GMT 7 Dec 81 


[Excerpts] Beijing, 7 Dec (XINHUA) -- During panel discussions in the past few days, the 
deputies from Jiangsu Province attending the Fourth Session of the Fifth NPC unanimously 
said that Premier Zhao Ziyang's report on the work of the government is deep, comprehensive, 
specific in contents, realistic and scientific. They believe that the economic situation 
mentioned in the report is gratifying, the 10 principles are clear-cut, and the prospects 
for future developments are most inspiring. They were filled with confidence when they 
heard the report and expressed their resolute support of the report. 
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Xu Jlatun, NPC deputy and first secretary of the Jiangsu Provincial CCP Committee, said: 
With convineing facts, the report has developed into China's remarkable achievements 
following the nation's further readjustment of its national economy. More important is 
the fact that the 10 principles for economic construction and the gist in improving the 
economic performance are based upon the line, principles and policies formulated since 
the 3d Plenary Session of the llth CCP Central Committee and upon the guidelines laid 
down by the resolution of the 6th Plenary Session of the llth CCP Central Committee. 
Correctly summing up the experience in economic construction since the founding of the 
nation, they entirely conform with China's state of affairs. This has thoroughly set 
things right in the realm of economic construction. As long as we unswervingly implement 
these 10 principles and incessantly study new knowledge and explore new experiences in 
the course of our practice, it is entirely possible for us to open a new path with true 
speed in economic development and better economic results that will really benefit the 
people. 


In close connection with the actual conditions in Jiangsu, Xu Jiatung said in his speech 
that the current situation in China is really good. Despite continuous rainfall, strong 
typhoons, low temperatures, an early frost and other natural disasters, Jiangsu has 
still reaped a good agricultural harvest this year. Grain output is expected to increase 
slightly over last year's 45 billion jin and the output of cotton is estimated to reach 
9.5 million dan and more, about 15 percent more than that in the last year. The output 
of oil-bearing crops is expected to increase by 70 percent. The total industrial output 
is expected to reach 48.7 billion yuan and more this year, an increase of 6.5 percent 
over that of last year. He went on saying: practice has proved that the important 
policy decision to “carry out further economic readjustments and achieve political 
stability” as put forward by the central work conference in December last year remains 
correct. This decision has had a fine beginning and laid a sound foundation for the 
overall implementation of the 10 principles in economic construction from now on. 


Hui Yuyu, NPC deputy and governor of Jiangsu, said we entirely support the 10 principles 
and are determined to unswervingly implement them. The success in implementing the 10 
principles hinges on our joint efforts to work hard from the higher level to the lower 
level, on the rectification of party style and the general mood of society and on the 
restoration and development of fine traditions. For this reason, he suggested that the 
provincial CCP committee take the lead in soliciting ideas and conduct criticism and 
self-criticism. At the same time, it is necessary to educate and arouse the comrades 

at the lower level to bring into full play the spirit of "having no fear in five respects" 
on any matter of principle, to seek truth from facts and to have the courage to uphold 
the truth and become the master of one's own fate. He said the saying in the past that 
"all problems can be solved by grasping class struggle" is erroneous. Now the whole 
party is conscientiously grasping economic construction. We should say: "All the 
problems can be solved by mobilizing the whole party." As long as the whole party pays 
attention to economic construction, we will definitely score achievements. 


The deputies also put forward some views and suggestions on the 10 principles. 


Deputy Zhang Qilong said that to overcome bureaucracy and simplify organizational structures 
is the key link. Although this work is quite difficult to carry out, it is hoped that 
we will do what we say instead of “saying much but doing little." 


Xu Jiatun suggested it is essential to run colleges by "walking on two legs." In 
addition to the regular universities, we must run some vocational colleges, some uni- 
versities that will admit commuting students who pay their own expenses, TV universities, 
evening universities and so on. Emphasis must be placed on achieving competence through 
self-study. y 
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KYODO SOURCES SAY RENMIN RLBAO EDITOR CRITICIZED 
OWO901L1LL Tokve KYODO in English 0024 GMT 9 Dee 81] 


[Text! Beijing, Dee 8 (KYODO) == Hu Jiwei, editor-in-chief of the PEOPLE'S DAILY, has 
been publicly eritieized at a discussion meeting sponsored by the party's propaganda 
department for the paper's excessive reporting of erroneous conduct by government cadres, 
informe! Chinese sources said Tuesday, 


Hu admitted mistaken reporting by the official newspaper of the Chinese Communist Party 
and made a self-criticism, the sources said. 


[ct had previously been thought that Hu had been replaced by his deputy editor-in-chief, 
An Gang, for his errors. 


Criticism by participants at the roundtable-meeting included charges of excessive reporting 
on an incident involving an oil-drilling derrick which sank in stormy seas in November 1979, 
claiming the lives of 72 Chinese workers, the informed sources said. The editor-in-chief 
was also criticized for his paper's exaggerated reporting of the misdemeanors and privileges 
1t Chinese Government officials, 


Some participants at the meeting maintained that the daily should be more prudent in 
reporting Such news, tirst conducting discussions of the matters concerned among the editors. 


Hu was also faulted for neglecting literary criticism of a controversial screen play by 
Chinese author Bai Hua, the sources said. 


Criticism of Bai Hua's work has been unfolding in the LIBERATION ARMY DAILY and other leading 
Chinese papers since last April, but the PEOPLE'S DAILY failed to join in the nationwide 
campaign. 


Hu was denounced for his “opportunist attitude" toward criticism of negative trends in 
Chinese literary circles, the sources said. 


COMMENTATOR: SOLVE OLD, BIG, DIFFICULT PROBLEMS 


HKO90258 Beijing RENMIN RIBAO in Chinese 6 Dec 81 p 1 


|Commentator's article: "Seriously Solve the ‘Old, Big and Difficult’ Problems") 

[Text] Over 6 months ago, the news that Wang Chonglun paid close attention to bean curd and 
seriously solved the problem of Harbin's residents in getting bean curd was passed along 
with general approval. Other localities have similar problems. Hohhot's Deputy Mayor 
Tang Zhigao went to the grassroots level and did everything possible so that the situation 
inthe “Green city" where it was difficult to buy vegetables changed considerably. In 

the big industrial city of Shenyang, which has 2.6 million inhabitants, the leadership 

at all leveis has in recent years attached importance to the improvement in the conditions 
of the residents in buying vegetables and has regarded it as an important problem to 
solve, so that production and supply of vegetables have taken a marked turn for the better, 
and the leadership, vegetable growers and residents are all pleased. The changes in these 
localities are gratifying, and they have also set people thinking. 


There are also some "old, big and difficult" problems in many areas and departments. They 
exist not only in the livelihood of the masses of the people but also in economic construction 
and political life. For example, management and administration in some enterprises are 

in great chaos, resulting in astonishing waste and long-standing losses. Unhealthy tendencies 
are so serious in the economic sphere in some areas that it is impossible to accomplish 
anything without giving dinners or sending gifts. Factionalism has not been eradicated in 
some units, and there are some knotty problems among the cadres making it is impossible 

to form a leadership core. Organizations in many localities are overstaffed so that people 
pass the buck when problems crop up and dispute over trifles, and so on. Some of these 

"old, big and difficult" problems are complicated. They are fairly extensive and are indeed 
difficult to solve. It is necessary to make tremendous efforts and solve them step by step. 
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There are also quite a few problems referred to as "old, big and difficult" which are 

not difficult to solve. The problem lies in making up one's mind. People can see that 
the same problem, such as the difficulty in buying vegetables, can be solved fairly well 

in Hohhot situated in the northern part of the country, and in the big industrial city 

of Shenvang with its dense population, while some cities with better conditions are still 
complaining loudly about their difficulties. People can also see that inthe same locality 
or department, where the former leader failed to solve the problem,it has been solved 
conscientiously when a new leader has appeared who braces himself up and changes his 

work style. What do these examples show? 


They show that, in order to solve the “old, big and difficult" problems, it is first 

of all necessary to dare to come to grips with it. A leading cadre should possess this 
quality and style. If a person always circumvents a problem, and beats a retreat in 

the face of difficulties, then as time goes on he will assume the attitude of looking 

but not seeing and listening but not hearing, and will even consider it entirely unnecessary 
to come to grips with it. This surely does not conform with the principles of a communist. 
It is also necessary to see that without solving the "old, big and difficult" problems, 
the solution of many other problems will be affected. Under this circumstance, it is all 
the more out of the question to evade the "old, big and difficult" problems. In recent 
years there has been a fairly great improvement in the work of some areas and departments. 
An important reason for this lies in the fact that they pay attention to the serious 
solution of the “old, big and difficult" problems and make breakthroughs, thus putting an 
end to the passive state of affairs. 


In order to solve the "old, big and difficult" problems, it is necessary to have not only 
an excellent spiritual condition but also a down-to-earth approach toward work. It is 
necessary to make a thorough investigation and study and gain a clear idea of the situation. 
It is necessary to make a serious analysis and study and get to the heart of the matter. 
It is necessary to rely on and mobilize the masses and work in full cooperation and with 
unity of purpose in order to solve the problem. In the past 2 years, Shenyang muni- 
cipality has placed the work concerning vegetables on its main agenda and es#‘gned a 
secretary and two deputy mayors to be in charge of it. Since the beginning of this year, 
the municipal CCP committee and people's government have held seven meeting» on vegetable 
work, analyzing the production situation, studying policies and measures, solving existing 
problems and working out plans for the production and marketing of vegetables. The secre- 
tary of the municipal CCP committee and the mayor went to production teams to conduct 
investigation and study. Without working in such a down-to-earth manner, how could such 
an “old, big and difficult" problem that has existed for years be solved? 


Now that the great political principles have been laid down, itis important to solve 
specific problems one by one. It is necessary for us to constantly study the new condi- 
tions intensively and solve new contradictions. It is all the more necessary to seize the 
opportunity to solve those "old, big and difficult" problems that hamper the progress 
of our cause and affect the initiative of the masses. It is hoped that every area and 
every department will arrange the “old, big and difficult" problems in their area or 
department in order of importance and urgency, work out plans and solve them one by one. 
When the foolish old man removed the mountain, with every bit he dug, the mountain was 
that much lower. So long as we make up our minds, with every "old, big and difficult" 
problem we solve, there will be one less. Moreover, with every problem we solve, its 
influence will not be limited to it alone, but can be very great. 


RENMIN RIBAO ON CADRES CONFIDENCE IN PARTY 


HKO81324 Beijing RENMIN RIBAO in Chinese 5 Dee 81 p 1 


[Commentator's article: "Write Colorful History With Our Own Actions"] 


[Text] Premier Zhao Ziyang's government work report is very inspiring. It notes that 
much has been achieved in the readjustment of our economy. Our national economy is now 
on the road of steady development. 
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tLconomle development next year and in the future will surely be better than this year. In 


the final 10 years of this century we are most likely to enter a new era of prosperity. 
Our future is bright. An important matter at the moment is that the masses of cadres must 
arouse thelr revolutionary spirit, strengthen their confidence, fight amidst hardships and 
do their work well in a diligent and down-to-earth manner. 


\t the mention of arousing our revolutionary spirit, some people think of such practices 

as telling lies, setting ambitious goals, talking nonsense, advocating formalism or exagger- 
ating things and reporting good, but not bad, news. Such a situation did exist in the past. 
this was not a case of really arousing revolutionary spirit. By arousing revolutionary 
spirit today, we mean that we should primarily study new conditions, solve new problems, 
find new ways and create a new situation. Be it in economic or other work, new conditions 
and new problems crop up every day. If we just stay in a rut following old methods and 
traditional practices, we often cannot find a way out. In light of new conditions, we must 
dare to put forth new ways and means. Only in this way can we open new avenues and find 

a way out. By arousing our revolutionary spirit, we mean first of all the arousing of mental 
and physical activities. 


In checking whether or not a person is aroused in his revolutionary spirit, we must also 
look at whether he is highly responsible in his work. Some comrades are getting old and 
weak but they are still burning with enthusiasm. This cannot be called lethargy but rather 
a lack of physical strength. We must take good care of these old comrades, especially 
those who have taken the backseat. On the other hand, some comrades are in the prime of 
Life but they lack vigor and enthusiasm for work. They let things drift, get nothing done, 
pass the buck and shun contradictions, leaving unsolved many problems that should have 

been promptly solved. This is a manifestation of lethargy. Such a mental state should be 
completely changed. 


Having erred or made some relatively serious mistakes in the past, certain comrades have 

a heavy load weighing on their minds and are relatively lethargic. In accordance with the 
guideline of the party Central Committee, all those comrades who have erred or even those 
who have made serious mistakes, and especially those comrades who made relatively great con- 
tributions to the revolution in the past, should be treated with leniency after they have 
been subjected to criticism. Of course, this leniency should not be unlimited. During 
the ‘Great Cultural Revolution,” a fairly large number of comrades made mistakes. This 
was related to subjective factors connected with the errant persons and also to historical 
factors. To a certain degree, the historical factors were predominant. Therefore, a show 
of leniency is compatible with objective realities. A show of leniency will rekindle 
enthusiasm in many comrades who erred before. This policy requires our whole party to 

pay attention to dialectics, do things according to dialectics and to take a dialectical 
approach to problems. A mistake can be turned into something correct under given condi- 
tions. Also, under given conditions, comrades who erred in the past, can likewise be 
turned into very good comrades. We must help those once errant comrades, so that they 

can seriously sum up experiences and lessons, stop worrying and work with courage. 


Some comrades were originally full of life and vigor and dared to think and to act. But 
after a period of time, they lost spirit and lack zest. Why? We must make a concrete 
analysis. Among these comrades, some may have been ostracized and sneered at. This is 
because in some areas where unhealthy practices prevail, those comrades who dare to speak 

out and to act are subjected to vengeful blows and thus those comrades who adhere to 
principle are ostracized. As it happens, some people always pick on and find fault with 
those relatively active comrades. What they complain about are unimportant or trivial things. 
Of course, what is a trifle or a minor problem must be solved appropriately and must not 

be magnified into a major issue. These comrades who behave well in important areas but who 
leave something to be desired in unimportant areas must be helped by being supported. 
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those people who dare to perform their duties and to act according to the party's policy 
must be supported and given help to overcome their minor defects. Minor defects must not 
be overstressed and magnified as all-important issues. This would only mislead people 
about what is right and dampen the revolutionary enthusiasm of the masses of cadres. This 
is a point worth noting. 


There are also some comrades who lack zest mainly because they have little or no confidence 
in the future. What, after all, are the roots of unheaithy practices? These practices 

are rooted in narrow personal interests. Why should people look after their own interests? 
hey think that they cannot rely upon their interests being represented by the general 
interests of the people. They have no faith in the future of the country and the future 

of the party. They consider them unreliable and must look after their own interests, 
including those of their daughters and sons. If a revolutionary lacks confidence in the 
future, why is he still participating in the revolution? If the party or the state are 

not being run well, what can he, as an individual, look forward to? What kind of a future 
can he have? Party organizations at all levels must strengthen ideological education and 
especially education stressing the future of the revolution and confidence in it. The 

aim is to enable the masses of cadres to correctly understand the situation and raise their 
confidence in the party, in the country and in the people, thus giving full play to their 
revolutionary enthusiasm, 


Comrade Hu Yaobang said: now, everyone of us must be prepared to make history -- history 
after 1981 and the rest of the 1980's. If we want to rejuvenate China, we cannot just 
rely upon slogans. We must rely upon our practice. It is hoped that all our cadres and 
party members will arouse their revolutionary spirit and write colorful new chapters in 
history with their deeds. 


RENMIN RIBAO ON BUILDING SPIRITUAL CIVILIZATION 


HKO81147 Beijing RENMIN RIBAO in Chinese 4 Dec 81 p 1 


[Commentator's article: "To Build Spiritual Civilization, We Must Grasp Work in Four 
Fields at Present") 


[Text] While delivering a report on the government's work at the Fourth Session of the 
Fifth NPC, Premier Zhao Ziyang placed the building of socialist spiritual civilization in 
the primary position. He said that while building a high degree of material civilization, 
we should also build a high degree of socialist spiritual civilization. He added that only 
thus can we ensure the sustained development of our country's national economy and the 
socialist orientation of our material civilization. 


What is socialist spiritual civilization? What does it include and what are its basic 
requirements? Within a certain period of time, our main efforts should be exerted on 
the following four aspects in building socialist spiritual civilization: 


First, among the proletarian political parties throughout the world, our party must have 
the best party work style. From the Yenan period to the 1950's, the work style of our 
party was good. To serve the people wholeheartedly is the sole purpose of our party. 
Ours is a united and highly disciplined party which is imbued with vitality and coura- 
geously struggling for the interests of the nation and the people. Ours is a party which 
possess the three excellent work styles of linking theory with practice, forming close 
links with the masses and making criticism and self-criticism. Over several decades in 
the past, our party has enjoyed a high prestige among the people and obtained a high image. 
As long as we have a healthy party work style, people throughcut the country will learn 
from us. As a result, the general mood of the society and the face of society will 

also undergo a complete change. 
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Second, people of various nationalities, from all walks of life and from various social 
groups throughout the country should unite as one ideologically, politically and morally. 
With people of various nationalities closely and interdependently united, army and govern- 
ment united, workers and peasants united, cadres and masses united, party and masses 

united and party and nonparty members united, we will be indomitable and unconquerable. 
There are many nationalities in such a big country as ours. Some localities have not done 
well in coordinating our national relationships. This is due to historical reasons and our 
failure to do education work well. If people of various nationalities, from all walks of 
life and social groups can establish harmonious relations, unite as one and help each other, 
no force on earth can defeat our country and no enemy can conquer us. Now certain problems 
in this respect have not yet been properly solved. Only by exerting protracted and un- 
swerving efforts can we solve these problems effectively. 


Third, in our country there should be a high degree of democratic life, strict discipline 
and good social order. At present, democracy and the legal system on the one hand and 
democracy and discipline on the other have not yet been perfected in our country. We 
should constantly improve and perfect them so that our present political situation of 
Stability and unity will be unceasingly consolidated and developed. 


Fourth, we should have a rich and colorful cultural life and a beautiful and clean environ- 
ment. We should not neglect our work of planting more trees, beautifying the environment 
and making everything clean and tidy. In the 1950's, Comrade Mao Zedong pointed out: 
change prevailing habits and customs and transform China. We should not wrongly regard the 
work of planting trees and paying attention to hygiene as a trifle. It has a direct 
bearing on the health of our nation and the spiritual outlook of the whole nation. 


The central authorities and leaders at all levels should constantly grasp the work in 
these four aspects. Material civilization and spiritual civilization are closely related 
and cannot be separated from each other. Doing a good job in the national economy means 
promoting material civilization. The economy is the foundation. Doing a good job of 
promoting the economy means that we have laid a good foundation for spiritual civilization. 
Commune members in Fengyang Prefecture of Anhui Province have a great amount of surplus 
grain. They store their grain outside their houses and nobody steals it. A professor 
from the United States asked them: are you not afraid that your grain will be stolen if 
you put it outside your houses? Commune members answered: since everyone of us already 
has sufficient grain, who wants to steal it? 


Of course, we should not think that the promotion of our material civilization means that 
our spiritual civilization will be automatically changed for the better. If we do not pay 
attention to education, it is conceivable that some people will "lack mental ballast," 
although their "bellies are full." Spiritual civilization will also promote the building 
of material civilization. During the Yanan period, we encountered arduous material condi- 
tions. After the rectification campaign led by the party Central Committee, our party's 
three important styles of work were vigorously carried forward. Yanan was the model of 

the whole nation in four fields, including party work style, unity among the party, govern- 
ment, army and people, democracy and discipline as well as colorful and varied cultural 
life. People called Yanan the "sacred place of the revolution." It is obvious that as 
long as socialist spiritual civilization ‘as been developed, people are full of vigor, their 
consciousness has been raised, social progress and economic development will surely be 
promoted. Our cadres should learn to grasp both material and spiritual civilization. 

If political and ideological workers know nothing about production and economic workers 
fail to show concern for spiritual civilization, they are liable to take a one-sided 
approach to the problem. From now on, we should grasp spiritual civilization whatever 

we are doing. In particular, leading organs and leading cadres should set an example in 


this respect. 
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ADVISE FOREIGN GUESTS OF REAL SITUATION IN PRC 


HKO90654 Beijing BAN YUE TAN in Chinese No 22, 25 Nov 81 pp 5-6 


{Article by Zhou Cipu [0719 1964 2613]: "Tell Foreign Guests of the Situation Truth- 
fully" ] 


[Text] Comrade Hu Yaobang pointed out recently that it is necessary to let foreign 
comrades and fiiends who come to visit China see the true face of China. Party 
organizations and cadres at various levels must tell them truthfully of the situation. 


When meeting some Korean comrades in Zhongnanhai, Comrade Hu Yaobang said: "To reflect 
things as they really are is one of our basic principles in receiving foreign guests." 
He told XINHUA reporters who were present to pay attention to giving publicity to this 
principle. 


"To reflect things as they really are" means "seeking truth from facts." This is a fine 
tradition of our party shaped in the long-term revolutionary struggle. 


A common purpose of foreign guests visiting China is strengthening mutual understanding 
and friendship. Mutual understanding is the foundation on which friendship is built and 
developed. In order to let them understand China better, it is necessary to let them 
see the true picture of China. "Otherwise," said Comrade Hu Yaobang, "they will be 
fooled, and this will also mean that we are not playing the host well." It is necessary 
to let the foreign comrades and friends visit both good and advanced places and backward 
places; to tell them about both the merits and failures of our work; and to tell them 
about the things we have done right and our successful experiences as well as the things 
we have done wrong and our lessons through failures. As in all other work, we must also 
adopt an honest attitude in our foreign affairs. We must reflect things as they really 
are, reporting both the good news and the bad. In regard to historical events, we must 
be faithful to what actually happened, reflecting both the bright and the dark sides. 

In regard to historical figures, we must make realistic assessments, pointing out both 
their contributions and mistakes. As to our work, we must also make a realistic 

summary of it, affirm our achievements and point out our mistakes as truthfully as 
possible. 


Since the time for our foreign friends’ visit is usually limited, they are not able to 
visit many places. It is reasonable to arrange their visits to some advanced factories 
and enterprises and some well-off communes, but we must explain to them at the same time 
the number of such units there are in our country and what the real situation is in most 
factories, enterprises and the countryside. When they visit a factory, we must not let 
them see only the commodious workshops and advanced equipment; when they visit the 
countryside, we must not let them see only the crops in the experimental fields. We 
should not have them visit only the new residential houses and flats. We must let them 
visit any family they like and thus enable them to be aware of the real residential 
conditions and standard of living of most common people. By so doing, instead of bring- 
ing shame on our socialist motherland, as some people are worried about, we can make our 
honesty and true friendly feeling known to the foreign visitors and make them believe 
that China is reliable. Meanwhile, through their visit, they will understand that China 
is really a developing country with a backward economic basis and a low standard of 
living. They will see that China is actually faced with great difficulties and is 
working hard to overcome these difficulties. They will also see that for a long time to 
come, China will need peaceful international circumstances for its own development and 
the Chinese people sincerely wish to maintain peace. Through what they have been during 
their visit, those friends who need our substantial aid will realize that China's 
ability is limited and it is unable to do what it wants very much to do. 


In short, we must properly arrange the places to be visited in accordance with the 

different visitors and, as required by Comrade Hu Yaobang, let our foreign comrades and 
friends see both the bright side and the dark side of things. While frankly telling 

them about our achievements and confidently talking about our bright future, we must not 
evade talking about our difficulties, shortcomings and the dark side of our work. 

Comrade Hu Yaobang pointed out: in many places things have not yet been done in this 

way. We must educate party organizations and cadres at various levels to stress this point. 
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LAW EXPERT DISCUSSES ECONOMIC LEGISLATION 


0WO90714 Beijing XINHUA in English 0705 GMT 9 Dec 81 


[Text] Beijing, December 9 (XINHUA) -- China is drafting several dozen economic laws 
in addition to the three draft laws just submitted to the current session of the 
National People's Congress. 


This was disclosed to XINHUA today by Li Wenjie, an expert in law and accounting who is 
taking part in the preparation of these laws. He is director of the China International 
Trust and Investment Corporation and the China International Economic Consultants 
Incorporation. 


Li Wenjie said that the laws being drafted included corporation law, factory law, patent 
law, law of trade marks, law of accounting, law of costs, and law of depreciation on 
fixed assets, as well as regulations concerning the implementation of the foreign enter- 
prise income tax law and regulations concerning the management of joint ventures with 
Chinese and foreign investment. 


Li Wenjie, 76, who had taught law at universities and worked as a lawyer and accountant 
in Shanghai for more than 20 years, said that the law section of the National Committee 
of the Chinese People's Political Consultative Conference organized a research group for 
economic lawmaking in 1979. And the State Council of the government set up a center of 
research in economic laws this year to step up the preparation of economic laws. 


When a draft civil law was still under preparation, he said, it was necessary to work 
out and promulgate a civil procedural law and a law concerning economic contracts to 
handle problems arising in social and economic life and in economic activities involving 
foreign nationals. So the two draft laws together with the draft foreign enterprise 
income tax law had just been submitted to the current session of the National People's 
Congress for adoption. 


"A host of other laws are being drafted, and they will be adopted and promulgated some- 
time in the future," he said. 


CHINA TO BUILD MORE DEEPWATER BERTHS BY 1990 


0W081003 Shanghai City Service in Mandarin 2300 GMT 6 Dec 81 


[Text] According to a report by SHIJIE JINGJI DAOBAO [WORLD ECONOMIC REPORT], Vice 
Chairman Deng Xiaoping has said that China will spend some of its money on building rail- 
roads and harbors no matter how poor it is. Peng Deqing, minister of communications, 
quoted this remark of Vice Chairman Deng Xiaoping when he talked about the insufficient 
number of ship's berths in China's harbors at the annual meeting of the Chinese Naviga- 
tion Society held in Hangzhou in November. 


At the meeting, Peng Deqing revealed that China will step up the construction of harbors 
in the next 10 years. At present, we are building or expanding a number of harbors in 
China and by 1990 the number of deepwater berths will be more than double, he said. 


XIAO HUA ARTICLE ON PARTY SPIRIT, WORK STYLE 


HKO20347 Beijing HONGQI in Chinese No 22, 16 Nov 81 pp 6-11 


[Article by Xiao Hua [5618 5478]: "Enhance Party Spirit and Rectify Party Work Style"] 


[Text] The question of party work style is a matter of vital importance to the party. 
Our party has always paid great attention to developing its work style. 
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After seizing political power in the country, our party comrades maintained and carried 
forward the work style of the war years, won victories in socialist tranformation and 
construction and withstood stern trials in complicated situations at home and abroad. 
Why was the Lin Biao and Jiang Qing counterrevolutionary clique unable to bring about 
the downfall of the party during the decade of chaos? An important reason is that our 
party has a vast number of party members and cadres who have been reared in Marxism- 
Leninism-Mao Zedong Thought and has a complete set of fine traditions and work style. 
However, we should see that our party is the ruling party of the whole country and our 
party-building has long been under the profound influence of leftist guiding ideology. 
In particular, we should see that as a result of the serious damage done during the 10 
turbulent years of the "Great Cultural Revolution," the political and ideological state 
of mind of our party is faced with new and higher demands in its endeavor to strengthen 
itself politically, ideologically, organizationally and in terms of work style. 


Today, many people are talking about the question of party work style and are quite 

clear about the manifestations of unhealthy party work style and their harm. Why is it 
that there has not been a fundamental change for so long? In my opinion, the main reason 
is that it is not a question of party work style alone but rather a syndrome resulting 
from the weakening of the entire party structure during the 10 turbulent years. Although 
man, problems have found expression in party work style, they have their roots in the 
tempering of party spirit by the party members. Therefore, in order to bring about a 
change in party work style, the crucial thing is to grasp the tempering of party spirit 
by the party members in accordance with thc characteristics of a ruling party. 


In Order To Enhance Party Spirit and Rectify Party Work Style, It Is Necessary First of 
All To Formulate and Uphold the Party's Correct Line 


Comrade Hu Yaobang pointed out in his speech at the meeting in celebration of the 60th 


anniversary of the founding of the CCP: "The historical experience of the past 60 
years can be summed up in one sentence: there must be a Marxist revolutionary line and a 
proletarian party capable of formulating and upholding this line." In order to enhance 


party spirit and rectify party work style, the most important thing is to have a correct 
line and to uphold this line. If the line is correct and effectively implemented, pro- 
duction will develop, the livelihood of the masses wiil steadily improve, their revolu- 
tionary enthusiasm will soar and they will support us. If the line is not correct and it 
infringes upon the interests of the people, relations between the party and the people are 
bound to become strained and the people will keep their distance from the party. Since 
the 3d Plenary Session of the llth CCP Central Committee, our party has rectified the 
leftist guiding ideologies and formulated a Marxist line that suits our national condition. 
As long as the vast number of our party members will lead the masses in earnestly imple- 
menting this line, do a good job of economic work, continuously develop production and 
steadily raise the material and spiritual living standards of the masses, the masses will 
wholeheartedly support the party's leadership. We can find a hcst of similar examples 

in every corner of our country. In many places where the policies are properly imple- 
mented, where increases are reportedly in agricultural production and where the masses 
are making a bigger income, the party gets on amicably with the masses and enjoys high 
prestige among them. Insomeplaces, however, the party member and cadres still entertain 
leftist ideas and still have misgivings about the party's line, principles and policies 
and even refuse to implement them. Production remains at a low level for a long time and 
the masses grow estranged from the party. This fully shows that policies and tactics 

are the lifeline of the party. By formulating and upholding the correct line, we will 

be able to maintain closer ties between the party and the masses and fundamentally improve 
the party work style. To judge whether or not a party member has a strong party spirit, 
we should first see whether he resolutely implements the party's line, principles and 
policies. If he does not resolutely implement the party's line, principles and policies 
but, instead, infringes upon the interests of the masses, he does not have any party 
spirit or good party work style to speak of. 
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Firat, we must always bear in mind that we must adopt a correct attitude toward the 
masses, Our party represents the interests of the people and every party member isa a 
servant of the people. This is an outstanding characteriatic that distinguishes our 
party from other political parties. If we depart from the massea, how can we call our- 
selves communists or speak of party spirit? During the war years when the two armies 
were pitted againat each other, the relationship between the party and the masses was a 
very sensitive issue. The side that maintained close ties with the masses and always 
worked for the interests of the masses would win the support of the masses and be in a 
position to lead the masses to victory. On the contrary, if any side departed from the 
masses in the slightest way and lost the support of the masses, it would immediately face 
defeat and find its survival at stake. During the period of peaceful reconstruction, 
departure from the masses would also inflict losses on the cause of revolution and 
construction. After our party became the ruling party and the country was stabilized, 
some people departed from the masses either wittingly or unwittingly after wielding 
power and became special party members. "Power" is something that has a dual character, 
A person can make use of his power to work for the interests of the people, or he can 
turn from a servant into an overlord and even ride roughshod over the people, 


Special privileges means political and economic rights that are outside our law and 
system. During the 10 chaotic years, rules and regulations for preventing bureaucratiam 
were trampled underfoot, the regular activities of the party organizations were sabotaged 
and unhealthy practices developed. Some leading cadres of our party abused their power 
to seek private gains and even violated law and discipline. In the final analysis, such 
a state of affairs was a reflection of the idea entertained by the exploiting classes 
that prerogatives and privileges go with position. It is incompatible with the nature 

of ovr party and the party spirit of our party members. Those who are tainted with bad 
habits are actually not true communists any more, although they still keep their titles 
as party members. On the eve of the victory of the war of resistance against Japan, 
Comrade Mao Zedong urged the comrades of the whole party to read Guo Moruo's “Tercentenary 
of the 1644 Uprising" which explained in fairly great detail why the peasant forces led 
by Li Zicheng met with defeat within such a short time after their victory. We should 
draw lessons from historical experience. We must not follow the same disastrous road as 
Li Zicheng, who courted his own defeat because he became arrogant and corrupt after 
victory. We must consciously overcome the corrosive influence of the idea that preroga- 
tives and privileges go with position. No matter how great a victory we have won or how 
much power we wield, we must resolve never to seek special privileges. With the spirit 
of "Head bowed, like a willing ox I serve the children," we must wholeheartedly work for 
the interests of the people and always be loyal servants of the people. At the same time, 
we must also maintain close relations like those of fish to water with the masses of the 
people. 


Communists must also always bear in mind that they must apply the correct method in leading 
the masses. The party is the leader that runs the activities of our state. This basic 
principle must be upheld. However, for years we had been disturbed by the problem of 

poor leadership. There was no division of work between the party and the government, with 
the party undertaking the whole thing, including administrative affairs. We have learned 
profound lessons in this regard. Posing as leaders, some comrades acted arbitrarily, 
resorted to coercion and commandism, reprimanded and scolded others at random and departed 
from the masses to a serious extent. In order to solve this problem, we must first of all 
clarify the relationship between party and administrative leadership and be good at guiding 
the masses by means of the party's line, principles and policies and effective ideological 
and political work. What does party leadership mean? It means guidance in every sense of 
the word. The party's relations to organs of state power, administrative godies and 
economic organizations can best be described as the relationship between the main switch 

of a giant machine and its various components. Every component has its own function and 
role and the party cannot replace the functions and powers of these setups and organizations. 
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Otherwise, the state will not be able to carry out its activities in an orderly manner and 
something will go awry. Our party developed and expanded under wartime conditions. For 

the purpose of waging a struggle againat the enemy and mobilizing the party, the army and 

the people to fight a victorious war, it was necessary to exercise unified leadership. 

During the period of peaceful reconstruction, the same approach can no longer apply. The 
phenomenon of the party taking on everything does not just stem from the leadership system, 
It has its ideological roots, Some comrades do not understand that the relationship between 
the party and the masses is not one between the superior and the subordinate, but rather 

a relationship based on equality. The party can only act in accordance with the aspirations 
of the people; it has no right to impose its will on the masses. Every party member and 
party organization must carry out the party's resolutions and directives without preconditions. 
However, we must not use the party's resolutions and directives to order the masses around or 
to force them to accept the party's position. We have been stressing all along that we must 
rely on the truth to convince people, rely on ideological and political work to mobilize 
people, rely on the correct line, principles and policies to guide people and help them 
understand their own interests, and at the same time mobilize ard unite the masses to fight 
for their own interests. Before seizing political power in the whole country, we did not 
wield much power and relied only on the truth. In the white areas, we mobilized the masses 
in the tens of millions to stage parades, demonstrations, walkouts and students' strikes to 
oppose the reactionary rule of imperialism, feudalism and bureaucrat-capitalism. In the 
bases and the liberated areas, we mobilized the masses in the tens of millions to join the 
army and take part in fighting. On the fronts, we mobilized the people's soldiers to defy 
personal safety and fight heroically while trying to persuade and educate the captives to 
turn their guns against the Kuomintang reactionaries. In the present new historical period, 
we must still rely on this method of raising people's awareness to win their support for 
party leadership and must not rely on coercion and commandism. The party organizations 

at all levels should be adept at giving full scope to the role of the trade unions, the 
Communist Youth League, the Women's Federation, the Association for Science and Technology, 
the Federation of Literary and Art Circles and other mass organizations and must mobilize them 
to conduct extensive and penetrating ideological work among the masses in various forms. 

The vast number of party members should be good at making friends with the masses outside the 
party and must patiently publicize and explain to them the party's line, principles and 
policies and help them solve their ideological problems and practical problems in everyday 
life. In this way, the masses will be willing to tell the party members what they think and 
will come to the party members for help when they have difficulties, grievances and disputes. 
Only when the party members and the masses are of the same mind and closely linked with each 
other can our party shoulder the important task of leading the masses. 


We must inherit and carry forward the fine tradition of being the first to charge forward 
and the last to retreat and of facing danger fearlessly displayed by the party members 
during the war years. Every communist should have the noble disposition of "being the 
first to endure hardships and the last to enjoy comforts" and use his own exemplary action 
to influence and educate the masses. 


In Order To Enhance Party Spirit and Rectify Party Work Style, It Is Necessary To Take Up 
the Weapon of Criticism and Self-Criticism 


[Criticism and self-criticism constitute one of the three major work styles of our party 
and are an effective weapon for maintaining and carrying forward the party's fine tradition. 
Our party has always paid great attention to applying the method of criticism and self- 
criticism to resist and correct erroneous ideas, rectify the party work style and increase 
the party's fighting capacity. During the period of the Yanan rectification, this method 
was applied to oppose subjectivism, sectarianism and party stereotypes. An important 
yardstick for judging whether aparty member has a strong party spirit is to see whether he 
dares make criticism and self-criticism and whether he can humbly accept criticism. 
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At present, some party organizations are impotent in conducting tdeological work and dare 


not wage a necessary struggle against unhealthy practices. The following are some examples: 
|, Some people put tear above everything else and dare not make criticisms. People at the 

lower levels dare not criticize the higher auchorities for fear of being retaliated against. 
lhose at the higher levels dare not criticize their subordinates because they do not want to 


invite trouble or lose their votes. Comrades dare not criticize each other for fear of 
hurting the feelings of fellow workers and think it better to say as little as possible 
while knowing perfectly what is wrong. It is even more difficult for a person to make 
serious and earnest self-criticism, 2. Some people defy the party's principles, do not 
accept criticism and start an unprincipled dispute like a wounded tiger whenever they are 
criticized, If you criticize him at this meeting, he will find an excuse to criticize you 
back at the next meeting. Some people even bring their dependents and children along with 
them to make trouble and kick up such a terrible row that the tranquillity of the whole unit 
is upset. 3. In some units, people who are commended become the targets of ridicule, satire 
and verbal jabs while those who are criticized suddenly become important persons. There are 
many reasons for this bad style. The main reason is that under the influence of the leftist 
guiding ideology a few years ago, we erroneously transplanted the tactics of ruthless 
struggle and merciless blows, which should be applied in the struggle against the enemy, 

to the party, thus corrupting the party work style. Many comrades have learned their 
lessons in a negative way. They get fed up with correct criticism inside the party and are 
unwilling to make criticisms. Some comrades still have lingering fears and think that 
another movement is about to start whenever criticism is stressed. There are also some 
party members who are very selfish and are swayed by considerations of gain and loss. In 
order to rectify these erroneous tendencies, it is necessary for the party members to 
strengthen rigorous ideological cultivation and the tempering of party spirit. 


First, we must truly understand the meaning of criticism and self-criticism. People cannot 
help having shortcomings of one sort or another. If we cover up the shortcomings instead 

of criticizing them, problems will be aggravated. In the "Record of the Warring Atates," 
there is a storv about how the king of the State of Oi accepted remonstrations. At that time, 
the State of Oi was poorly managed and the masses had a lot of complaints about it. Zou Ji 
thus advised Emperor Wei of the State of Oi to issue the following order: Anyone who dares 
to criticize the king in person will be granted a first-class award; anyone who dares to 
criticize the king in writing will be granted a second-class award; and anyone who discusses 
affairs of the state in public so that the king will know what is going on will be granted 

a third-class award. As soon as this order was issued, people vied to make criticisms. A 
year later, great order prevailed over the State of Qi. We communists are the advanced 
elements of the proletariat. We should be even more enlightened than our forefathers and 

be imbued with a stronger spirit of criticism and self-criticism. When bourgeois liberali- 
zation tendencies emerged some time ago, some wnits dared not touch them at first. As a 
result, problems multiplied. After the Central Committee emphasized the need to overcome 
the state of laxity and weakness, the situation quickly took a_ turn for the better. 


Second, we must be modest and prudent in attitude and selfless in spirit. Criticism and 
self-criticism reflect a party member's attitude toward shortcomings and mistakes. A 
person who thinks for the public and sets the interests of the party above everything else 
will ignore personal loss and gain and will boldly make criticism. A person who entertains 
selfish ideals and personal considerations is liable to avoid struggle. Therefore, whether 
or not a person is capable of making criticism is the most practical test of his party 
spirit. Arrogance and conceitedness are also major obstacles to making criticism. It was 
arrogance that caused our party to suffer several major setbacks in the past. Our victory 
in seizing political power and our status as the ruling party can easily lead us to become 
arrogant and thus make criticism difficult. 
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As the saying goes: "One loses by pride and gains by modesty." Unless we have the courage 
to make criticism, our cause will not develop. In this connection, the party Central 
Committee has set an example for the whole party. The Resolution on Certain Questions 

in the History of Our Party Since the Founding of the PRC adopted by the 6th Plenary 
Session of the llth CCP Central Committee has won favorable comment from the whole world 

in openly acknowledging to the people of the whole country the mistakes committed by 

our party and by Comrade Mao Zedong in his later years. 


Criticism and self-criticism also require correct principles and methods. Comrade 

Mao Zedong said: "Another point that should be mentioned in connection with inner-party 
criticism is that some comrades ignore the major issues and confine their attention to 
minor points when they make their criticisms. They do not understand that the main task 
of criticism is to point out political and organizational mistakes. As to personal short- 
comings, unless they are related to political and organizational mistakes, there is no 
need to be overcritical and to embarrass the comrades concerned. Moreover, once such 
criticism develops, there is great danger that the party members will concentrate entirely 
on minor faults, and everyone will become timid and overcautious and forget the party's 
political tasks." ("Collected Works of Mao Zedong, ' vol 1, p 89) In making criticisms, 
we must pay attention to politics and must not start an unprincipled dispute. Some 
people depart from the party's stand, ignore the party's interests, proceed from personal 
considerations in everything, scramble for personal or factional interests, raise an 
uproar aboug trivial matters or vulgarize criticism and self-criticism. This way of 
doing things not only does not contribute toward solving problems but will bring things 
to a deadlock. Since both criticism and self-criticism are aimed at resolving contra- 
dictions among the people, we must go about them in a gentle and mild way and must not 
resort to punishment. As Comrade Mao Zedong said: "In treating an ideological or a 
political malady, one must never be rough and rash but must adopt the approach of ‘curing 
the sickness to save the patient.'" ("Collected Works of Mao Zedong," vol 3, p 786) 

In accordance with the principle of "criticism, unity, criticism," we must reason things 
out for the purpose of helping those criticized so that they will become genuinely 
convinced. With regard to comrades who have made mistakes, in particular, we should give 
them enough time to probe and think over problems and to understand themselves. We should 
not force them to write self-criticism and should not be too hasty about passing 

judgment organizationally. Applying this correct method, our party has redeemed many 

good comrades who have made mistakes. Provided that we carry forward this tradition and 
form the good style of having the courage to make criticism and being good at making 
criticism, we will be able to effectively rectify all unhealthy tendencies. 


In Order To Enhance Party Spirit and Rectify Party Work Style, It Is Necessary To 
Strengthen the Sense of Organization and Discipline 


The problems existing in connection with our party work style in recent years have 
something to do with the fact that the party members have a weak sense of organization 
and are lax in discipline and unity. In order to rectify the party work style, we 

must guide the party members to correctly handle the relationship between the individual 
and the organization and strengthen their sense of organization and discipline. Right 
now, our party has expanded into a large party with a membership of over 39 million and 
nearly 2 million grassroots cadres. The massive rank and file of party members and our 
tasks of modernization both demand that we institute strict organizational discipline 
and achieve a high degree of solidarity and unity. However, after living in peaceful 
surroundings for more than 30 years, our party members are now faced with new problems 
in regard to their sense of organization. During the war years, there were also times 
when discipline became lax. At that time, whether we were in the battlefield or living 
under the white terror, we would be at the risk of being informed against by renegades 
or defeated by the enemy if we were not careful enough. 
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Such harsh clreumstances objectively compelled the party members to strengthen their sense 
of organization and discipline. Things are quite different during a period of peaceful 
reconstruction, In order to strengthen the sense of organization and discipline, we must 
rely on the party organization to conduct education and rely on the party members to make 
a conscious effort to carry out ideological and organizational cultivation. 


Party members must clearly understand the solemnity of organizational discipline and overcome 
the tendency to act on one's own politically. Discipline guarantees the implementation of 
the line, Our party has strength because it has iron discipline. After the 3d Plenary Session 
of the llth CCP Central Committee, our party laid down the "Guiding Principles for Inner-Party 
Political Life." Later, the 6th Plenary Session of the llth CCP Central Committee adopted 
the "Resolution on Certain Questions in the History of Our Party Since the Founding of the 
PRC," thus basically unifying the understanding of the whole party on a number of important 
issues. In addition, the state also drew up a set of laws and decrees. At present, the 
major policies have been laid down; the rest depends on whether or not we party members 

can set an example in consciously carrying them out. During the 10 years of turmoil, the 
party became serlously disorganized and many party members lacked a sense of discipline. 

Some even casually criticized the party's resolutions and documents before the masses, told 
tales about the leaders of the Central Committee and willfully violated the party's "Guiding 
Principles." Some refused to enforce the party's laws and regulations. They paid ro heed 

to the Central Committee's repeated orders and instructions regarding things to be strictly 
prohibited and persisted in their old ways. This tendency to act on one's own politically 

is a corrosive agent that will undermine party unity and create dissension and discord. 

We must resolutely overcome this tendency and consciously maintain unanimity of views with 
the Central Committee politically. Our discipline is founded on the basis of consciousness 
and is to be observed consciously. In observing discipline, a party member is submitting 
himself to the aspirations of the party, the class and the people. Party discipline pre- 
supposes submission. Anyone who refuses to submit will be punished in accordance with the 
disciplinary measures. Of course, punishment must be handled with great care. 


The party organization must boldly carry out its duty in looking after the party members 
and should put the party members under the supervision of the party. It must examine at 
regular intervals whether the party members are observing discipline and promptly handle 
problems if they are discovered. It must set strict demands for the party cadres, especially 
the high-ranking ones, in its regular activities and ensure that they consciously implement 
the party's "Guiding Principles" and abide by various rules and regulations. Stalin once 
said: “If we were to proclaim one law for the leaders and another for the ‘common people' 
in the party, there would be nothing left either of the party or of party discipline." 
("Collected Works of Stalin," vol 11, p 278) Every party member is equal before party 
discipline and regulations. Cadres are bellwethers among the masses. By setting a good 
example, the cadres will be able to improve the work style of the whole party. Party 
members live in the midst of the masses. The masses are in the best position to watch 
their words and deeds closely and understand their every aspect. While strengthening 

the party organizationally, it is necessary to fully mobilize the masses to supervise 

our party members and cadres. In this way, we will have a more solid foundation upon 
which to enhance party spirit and rectify party work style. 


Unity is the lifeline of the party. the source of the party's fighting power. We should 
safeguard the party's solidarity and unity the same way we cherish our own eyes. The 

party committees should establish aid strengthen democratic centralism, be good at bringing 
collective wisdom into play and strive to bring about a lively political situation in which 
we have both democracy and centralism both freedom and discipline, both personal ease 

of mind and unity of will. 
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At present, there are a handful of people in society who spread slanderous rumors to 
attack the leadership of the Central Committee and oppose the four basic principles in 
an attempt to sabotage the party's unity. We must wage a resolute struggle against this 
tendency and build our party into a mighty core that leads the four modernizations. 


In Order To Enhance Party Spirit and Rectify Party Work Style, It Is Necessary To Carry 
Forward the Style of Study of Integrating Theory With Practice 


Theory is the guide to action. In order to enhance party spirit and rectify party work 
style, we should begin with theoretical study. Only by arming the party members with 
Marxism-Leninism-Mao Zedong Thought will we be able to basically strengthen the develop- 
ment of party work style. 


The 10 years of turmoil have done great damage to theoretical development in our party. 
A large number of young party members have never systematically studied the basic 
theories of Marxism. Quite a few have not even made an earnest effort to study basic 
party knowledge. Although the old comrades have studied a bit in the past, they too 

had slackened their efforts during the 10 tumultuous years of the "Great Cultural 
Revolution." Lately, the party Central Committee again emphasized the need for comrades 
throughout the party to exert themselves in studying Marxism-Leninism-Mao Zedong Thought, 
calling it a major measure of fundamental importance. These days, the tendency to ignore 
theoretical study is quite serious and many people are simply not interested in studying 
theory. Some people have said: "Now is the age of economics. It is no use studying 
theory." This is a very dangerous tendency. We are now at a great turning point in 
history. The ideological and practical problems we have before us are extremely 
complicated, and we need correct theoretical guidance to solve these problems. The 
question of party work style is no exception. At present, we are having quite a few 
problems with our party work style primarily because we have not made an earnest effort 
to study the Marxist theory of party-building. We have not systematically analyzed and 
studied the new circumstances and problems confronting our party since it came to power, 
found their governing laws and used them to strengthen party-building. Therefore, we 
must pay attention to theoretical study, systematically study the basic theories of 
Marxism and make an earnest effort to study the Marxist theory of party-building, the 
important writings by Comrades “ao Zedong and Liu Shaoqi on party-building as well as 
the "Resolution on Certain Ques.ions in the History of Our Party Since the Founding of 
the PRC." Through study, we will be able to raise our theoretical level, broaden our 
vision and be able to perceive things more deeply and see further ahead. 


Theoretical study must be integrated with practice. Integrating theory with practice 

is one of the three major work styles of our party. It is because we have divorced 
ourselves from practice that we become bureaucratic and give arbitrary directions in our 
work. The integration of theory and practice will give a great impetus to our work and 
change our work style. 


In order to integrate theory with practice, we must pay attention to ideological remold- 
ing, overcome the trend of not putting what one has learned into practice and doing 
nothing but talking, and make a conscious effort to match our words with deeds and to 
think and act in one and the same way. At present, the problem of our having an 
unhealthy party work style is mainly due to the corrosive influence of the ideologies of 
the exploiting classes. 
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Therefore, the key to the solution of this problem lies in whether or not our party 
members, especially those in leading positions, have a strong concept of party spirit, 
the spirit of making subjective efforts, the sincere attitude of consciously putting 
themselves under the supervision of the masses, and the willingness to go through the 
arduous process of tempering their party spirit with unswerving perseverance and 
tenacity and to conscientiously eradicate the corrosive influence of the ideologies of 
the exploiting classes. Stalin once said: "We communists are people of a special mold." 
("Collected Works of Stalin," vol 6, p 42) This "special" quality includes the fact 

that we communists are capable of remolding the objective world as well as our own 
subjective world. In this regard, countless martyrs have set a brilliant example for 
us. When the martyr Fang Zhimin was in charge of supplies in the 10th Red Army, money 
passed through his hands in the tens of millions but he never took a single cent. He 
handled piece goods and clothing enough to fill a whole truck or house, but he himself 
was always in rags. He wrote in one of his essays: "For the success of the party's 
cause, I would rather live in a shabby and damp shed than reside in a magnificent 
mansion; I would rather swallow thorny corn and vegetable roots than taste a delicious 
Western dish; I would rather sleep in my sty-like den than lie on a soft and comfortable 
sofa bed...."" This is an example of how we should correctly utilize our power. We 
should take the martyrs as our examples, work hard to remold our world outlook, constantly 
rid ourselves of selfish ideas and personal considerations and consciously resist the 
corrosive influence of nonproletarian ideas. After wielding power, we communists should 
have the confidence and tenacity to temper ourselves into becoming public servants who 
are honest in performing our official duties and never seek personal gains. We should 
preserve the noble and pure sentiments required of all communists. 


WAN LI, WANG BINGNAN CALL ON REWI ALLEY 


OW081730 Beijing XINHUA in English 1616 GMT 8 Dec 81 


[Text] Beijing, December 8 (XINHUA) -- Chinese Vice-Premier Wan Li and President of 
the Chinese People's Association for Friendship With Foreign Countries Wang Bingnan 
visited Rewi Alley, an old friend of the Chinese people from New Zealand, at his 
residence here this afternoon. 


Alley, whose 84th birthday was marked a few days ago, came to China in 1927. He has 
worked more than 50 years in China, and he treats the Chinese people's revolution and 
construction as his own. 


Vice-Premier Wan chatted with Alley in Chinese and extended birthday congratulations. 


Vice-Premier Wan told Alley: "You have made great contributions to the Chinese revolu- 
tion and construction. The Chinese people are very much thankful for these and wish 
you good health and a long life." 


In his conversation, Alley expressed his deep concern about China's afforestation. He 
said: "This afforestation is by no means a petty thing. Attention must be paid to 
this." 


The vice-premier told him: "A bill on afforestation is being discussed at the current 
session of the National People's Congress at the suggestion of Deng Xiaoping." 


Alley also said he found the scene in the countryside new and inspiring during his 
recent study tour. 


Vice-Premier Wan listened carefully to Alley's opinions on some problems he noted and 
admired his spirit of persistently serving the Chinese people. 
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ZHANG JINGFU DISCUSS! \UT FORESTRY TASKS 
OW041135 Hefei Anhui incial Service in Mandarin 1100 GMT 3 Dee 8] 
[Excerpts] At the pr lal report and discussion meetings on the three tasks in forestry 


in the Jianghual area recently held in Shucheng County, Zhang Jingfu, first secretary of 
the Anhui Provinetal CCP Committee, emphasized that it is necessary to further publicize 
and Implement the party's forestry policy; make a success of the work of stabilizing 
mountain and forest ownership rights, defining the responsibility system and assigning 
hills for private use; and fully arouse the enthusiasm of the state, the collectives 
and peasants in protecting and planting forests in order to make fresh contributions to 
revitalizing agriculture and speed up the afforestation of the Jianghuai area, 


Comrade Zhang Jinefu said, forestry affects the livelihood of a considerable number of 
people in hilly areas. The province has basically solved the problem of food and clothing 

in rural areas. Some localities have begun to prosper. However, hilly areas are relatively 
poor and slow in making progress. Therefore, we must focus efforts on the three tasks and 
publicize and implement forestry policies so as to bring about radical changes in the 
production in hilly areas. We would like to present two phrases to serve as indications 

of success in publicizing and implementing forestry policies. The first phrase is: protect 
the mountains, which is the most important thing to do if we are to practice the three 
tasks, implement forestry policies, strengthen management and control the forests according 
to the laws. The second phrase is: enrich the mountains, which means creating a prosperous 
economy in mountainous areas by cordoning off the mountains to nuture forests, carrying out 
afforestation and developing a diversified economy. The two phrases, protect and enrich, 
should be brought out in sharp relief, publicized in every household and planted in every- 
one's mind. Our task is to speed up the development of forestry production in mountainous 
areas as soon as possible by focusing our efforts on protecting and enriching the mountains. 


Comrade Zhang Jingfu said that unlike other things, forests require a long time to grow. 
Forestry involves the problem of integrating long- and short-term interests. At present 
we should first ensure an adequate livelihood for the people in hilly areas. Then, like 
people in the rural areas, the people in the hilly areas should also prosper and improve 
their livelihood as soon as possible; otherwise forestry will suffer. The reason is, there 
is now a wide gap between the demand for timber and the volume of timber we can supply. 
The price difference is also very great. We must be aware of the incisiveness of this 
question and face it squarely. In addition to the necessary administrative interference, 
the most important thing is to implement the responsibility systems, assign private hills 
to peasants and confirm the peasants’ rights to hills and forests. Those who are directly 
engaged in production should benefit and their enthusiasm should be fully aroused. Here 


lies our hope. 


In conclusion, Comrade Zhang Jingfu urged party committees at all levels, especially party 
committees in hilly areas, to attend to the three tasks in forestry as an important matter. 
The leaders hould take command at their home offices as well as work on the frontline. 

It is necessary to organize the much needed powerful work teams that will grow stronger as 
they perform their task and that will do their job well from beginning to end in a down-to- 
earth manner. It is necessary to keep records of the performance of the work teams in three 
tasks in forestrv and file these records away. After the work teams have fulfilled their 
task, meetings should be held to commend those who have rendered meritorious service. It 
is necessary to consolidate the work of three tasks in forestry. Where necessary, a few 
efficient work teams may be retained to attend the related work for 3 years running. We 
must be determined to do the work well and never withdraw if the work is not done well. 
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ZHANG JINGFU DISCUSSES PRICES AT ANHUIL COMMUNES 


OW042106 Hefei Anhui Provincial Service in Mandarin 1100 GMT 4 Dec 81 


[Excerpts] Accompanied by responsible persons of the provincial finance department and 
the Hefei Municipal CCP Committee, Comrade Zhang Jingfu, first secretary of the Anhui 
Provincial CCP Committee, visited two vegetable markets in Hefei and two vegetable-growing 
communes, (Jinghua) and (Tangxin), on the outskirts of the municipality on 29 November in 
order to get firsthand information about the production and marketing of vegetables and 
the living conditions of the commune members. 


After arriving at (Nongmao) market and (Zhucai) market on (Bashang) street, Hefei munici- 
pality, Zhang Jingfu and the other cadres inquired in detail about vegetable supplies and 
prices and market management. He was satisiied with the increase of the municipality's 
daily vegetable supplies which had reached 300,000 jin recently. Comrade Zhang Jingfu 
said that the masses had complained that the green vegetable prices of 6 to 8 fen per 

jin at the (Nongmao) market were a little bit high. He urged that economic and adminis- 
trative measures be taken to stablize the prices for vegetables. He said the policy 

of providing subsidies for the production and marketing of vegetables should be continued. 
The provincial party committee has recently decided to increase the amount of subsidies 
for vegetable production. He called on departments concerned to improve management of 
the market, strengthen its order and raise its cleanliness. 


At the two communes Zhang Jingfu and the other comrades held discussion meetings with some 
of the commune cadres and members. Touching on the development direction for the suburban 
areas, Comrade Zhang Jingfu said that the suburban areas should concentrate on vegetable 
production and should vigorously develop a diversified economy with the emphasis on 
promoting food production. Both commune collectives and individual commune members should 
be encouraged and helped to raise hogs, poultry, fish, rabbits and milch cows so as to 
meet the needs of the urban population. Touching on commune and brigade-run production 
enterprises, Comrade Zhang Jingfu said that communes and brigades production in the suburban 
areas should set up some enterprises with the emphasis on promoting the food processing 
industry. They should promote both food processing and nonstaple food processing, such as 
making bean curd, candies, milk powder, roast chickens and roast ducks. 


Zhang Jingfu and the other comrades visited some commune households of the (Yangguang) 
production brigade under (Tangxin) commune. He happily said that a large number of 
peasants were beginning to prosper. A new situation had emerged in the countryside. This 
showed that the party's line, principles and policies laid down since the 3d Plenary 
Session of the people's llth Central Committee were entirely correct. Comrade Zhang 
Jingfu said that as the number of new one-story houses built by commune members continued 
to increase, they occupied a lot of land space. Multilevel houses suitable for peasants 
should be designed. Hefi's suburban areas should set an example in this respect. 


ANHUL'S ZHANG JINGFU ATTENDS BEIJING OPERA 


OW300101 Hefei Anhui Provincial Service in Mandarin 1100 GMT 29 Nov 81 

[Excerpts] The famous Beijing opera, "Hong Niang," was staged at the Jianghuai theater 
in Hefei last night. The premiere performance was warmly acclaimed by the audience 
numbering more than 1,000 people. The star performer was well-known Beijing Opera actor 
(Song Zhangrong). Among those who saw the performance were responsible comrades of the 
provincial CCP committee Zhang Jingfu and Lan Ganting and other responsible comrades from 
the provincial cultural departments. They met with the performers on the stage after the 


show. 
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FUJIAN PROVINCE HOLDS FINANCIAL TRADE MEETING 


OW080931 Fuzhou FUJIAN RIBAO in Chinese 30 Nov 81 p 1 


(Text] Fuzhou, 29 Nov (XINHUA) -- At the provincial finance and trade work conference, 

\iang Nan, permanent secretary of the Fujian Provincial CCP Committee, said the agricultural 
situation in Fujian Province this year is excellent. The guilding principles for agricultural 
production in the province next year should stress two stablizations and two shifts. In 

other words, the focus of work should be shifted toward science and technology on the basis 

of stablizing and perfecting the agricultural productior responsibility system and toward 

a diversified economy including forestry, animal husbandry, fishery and commune-brigade 
enterprises on the basis of stablizing the increase in grain output. 


Comrade Xiang Nan said party organizations at all levels in Fujian Province have made 
tremendous achievements this year in eliminating obstructions and interference and in 
instituting the agricultural production responsibility system in all forms. In spite of 
the "chill in May" and the blast of rice reported earlier this year which was rarely seen 
in the past and the extraordinary flood disaster that hit southern Fujian and some places 
in eastern Fujian in August, the province reaped a bumper middle and late rice harvest. 
The output of economic crops such as rapeseed, peanuts, soybeans, sugarcane, tobacco, 

tea and fruits has also increased and grain output has remained constant. The total 
agricultural output value throughout the province this year is expected to top that of 
last year by 6 percent. This represents a year of record increases. Peasants’ income 

is also expected to significantly increase. 


Xiang Nan pointed out that to implement this principle of two stablizations and two shifts 
in agricultural production in Fujian Province, it is necessary to do well in seed supply 
and livestock breeding as well as in fertilizer application and in the use of water in 

the field of science and technology so as to raise the level of scientific farming and 

put the power of agricultural science and technology into full play. In the fields of 
forestry, animal husbandry, fishery, the commune-brigade enterprises and the diversified 
economy, it is essential to exploit Fujian's superior conditions chracterized by numerous 
mountains and vast seas. Conditions in Fujian are superior for developing forestry and 
animal husbandry as 80 percent of the area is mountainous with more than 30 million mu 

of grassland on the hill slopes which are larger than the farmland acreage. The coastal 
areas also provide vast stretches of beaches and tidal land suitable for aquatic breeding. 
We should tap the treasures in the mountains and the seas. 


FUZHOU PLA ACTIVITIES PROMOTE ARMY-PEOPLE UNITY 


OW080412 Fuzhou Fujian Provincial Service in Mandarin 1120 GMT 6 Dec 81 


[Excerpts] Since the beginning of this year, Fuzhou PLA units have vigorously promoted 
activities to support the government and cherish the people. They have actively 
supported our province's local economic construction and helped build a spiritual 
civilization, thus further strengthening army-government and army-people unity. 


During this year's spring festival and the "1 August" army day, Fuzhou PLA units sent 

over 2,600 discipline inspection groups to visit over 4,700 local units. They 

solicited opinions of local units and improved army-people relations in general. PLA 
units stationed in Fujian have also supported local industrial and agricultural production 
with great quantities of manpower and material and have participated in rescue and relief 
work during times of disaster. 


Fuzhou PLA units have also actively participated in activities to build a spiritual 
civilization. Commander Yang Chengwu, Political Commissar Fu Kuiqing and other leading 
comrades of Fuzhou PLA units many times led office cadres and unit commanders and fighters 

to clean up public places, plant trees or beautify the environment in Fuzhou, Xiamen, Zhangzhou 


and other cities. 
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HKO91014 Wuhan Hubei Provincial Service in Mandarin 1100 CMT 6 Dec 8l 


[Excerpts] Reporters from HUBEI RIBAO, Changjiang RIBAO, Hubei people's broadcasting 
station and Hubei television station recently interviewed a responsible person of the 
Hubei provincial commodity price bureau on the market cornmodity price problem, which the 
masses have often talked about, and on the rumors that the prices of the basic necessities 
of life, such as pork, cotton cloth, knitvcing wool, flour and coal, will rise. The 
responsible person of the bureau answered the questions posed by the reporters one by one. 
He said rumors on price rises have recently spread in Wuhan municipality and other locali- 
ties. This has caused the masses who do not know the real situation to rush to purchase 
goods and has seriously affected the stability of the markets and people's peace of mind. 
To consolidate the political situation of stability and unity and uphold social order, 

the localities where rumors on price rises have spread must quickly take measures to 
counter them. It is essential to teach the masses to heighten their vigilance and not 

to give credence to the rumors so that they will not be deceived. A small number of 

bad people who unscrupulously spread rumors to deceive the masses and to disrupt the 
markets must be seriously tracked down and severely dealt with in accordance with the law. 


The responsible person of the provincial commodity price bureau clearly pointed out that 
maintaining the fundamental stability of the market commodity prices, particularly ensur- 
ing the stability of the people's basic necessities of life, is the consistent principle 
of our party and our country. It is imperative to resolutely implement it. To implement 
this principle, our party and our country have taken many measures. In the present 
situation of the existence of many financial and economic difficulties, subsidies are 
still given for the prices of the basic necessities of life. According to incomplete 
statistics, the subsidies for prices and the losses incurred with the implementation of 
policies amounted to some 710 million yuan in our province in 1980. For instance, the 
procurement prices of grain and edible oil were high andthe selling prices were low when 
goods were supplied on the presentation of coupons. The subsidies for the prices and 

the losses caused to the business departments with the implementation of policies reached 
some 310 milllion yuan. After the cotton procurement price was raised, the selling prices 
of cotton for wadding for people's use and others were not raised. Subsidies amounted to 
some 130 million yuan. After the coal procurement price was raised, the selling price of 
coal for urban people's use was not raised. Subsidies amounted to some 14 million yuan. 


Since the second quarter of this year, vegetables in urban areas in our province have 

been in short supply. Residents in urban areas have spent more on vegetables brought 

in fairs and markets. They have had a lot of complaints. CCP committees and governments 
at all levels have paid great attention to this. In compliance with the relevant instruc- 
tions of the State Council, the provincipal CCP committee and the provincial people's 
government recently held a special conference on vegetable work. They have done every- 
thing possible to increase vegetable production to ensure market supplies and stability 

of vegetable prices. 


The responsible person of the provincial commodity price bureau emphatically and clearly 
said that the phenomenon of the raising of prices of some commodities in the markets 
indiscriminately and in disguised form actually exists, but this runs counter to the 
policy on commodity prices. Therefore, it is necessary to continue to conduct inspection 
of commodity prices. The voluntary commodity price inspection network which six munici- 
palities in our province have established must be further consolidated and developed. 
Other urban areas must popularize this method. 
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Around New Year's Day and the spring festival, it is essential to organize a large-scale 
inspection of commodity prices so as to make the commodity price inspection a mass, 
regular and systematic inspection. It is imperative to resolutely curb the phenomenon 
of raising prices privately and in a disguised form and to strike resolute blows at 
speculation and profiteering. In the future, we must resolutely implement the principle 
of maintaining the basic stability of market commodity prices, continue to strengthen 
commodity price control, strictly observe commodity price discipline and continue to 
implement the spirit of the circular issued by the State Council in December last year 
on strictly controlling commodity prices and on readjusting negotiated prices. At 
present, we must pay special attention to stabilizing the prices of agricultural pro- 
ducts and adhere to the system of unified and assigned procurement. The range of nego- 
tiated prices must not be increased. Prices must not be indiscriminately raised. 


The responsible person of the provincial commodity price bureau said we must strengthen 
investigation and study of the economic life, including the new situation and the new 
problems of market commodity prices. We must publicize and explain them to the masses. 
Some of the masses have recently had some doubts and worries about the regulation formu- 
lated by the State Council on properly lowering the prices of polyester cotton fabrics 
and on raising the prices of cigarettes and win effective 18 November. They have not 
understood that this price readjustment complies with the interests of the state, pro- 
duction departments and consumers. This is an important measure for applying the law 
of prices to readjust the relations between supply and demand in the market. It is 
because of this that the State Council regulation has been supported by the great 
majority of the masses. Since the regulation came into effect, urban and rural markets 
in our province have been basically stable and the activities of supply and marketing 
have been normal. 


Regarding the specific situation of the readjustment of the prices of polyester cotton 
fabrics, cigarettes and wine in our province, the responsible person of the provincial 
commodity price bureau said that in accordance with the regulations of the State Council, 
due to different situations, the range of the prices of polyester cotton fabrics 
specifically lowered in all locations may vary. The prices of polyester cotton fabrics 
manufactured in our province were originally slightly high and have therefore dropped 
more this time. According to statistics throughout the province, the retail prices of 
all grades of polyester cotton fabrics have dropped by an average of about 99.6 fen a 
meter, and the range of the reduction in prices is higher than the country's average of 
66 fen. According to the calculation of 370 million meters which our province plans to 
manufacture in 1981, the amount of the price decrease will be about 360 million yuan. 
Regarding the raising of the prices of cigarettes and wine, in accordance with the regu- 
lation of the State Council and in light of our province's situation, the prices of 
cigarettes and wine whose quality is good, reputation is high and prices are slightly 
low must be raised more, and the prices of cigarettes and wine whose quality basically 
matches their prices and whose reputation is stable must be raised to an average level. 
Based on calculations of the amount of cigarettes and wine which our province plans to 
manufacture in 1981, the price rise of cigarettes and wine will amount to a total of 
about 80 million yuan. The prices of cigarettes and wine sold to rural areas have not 
been basically raised. This clearly shows the actual results of this price readjustment 
in our province that the amount of the price decrease is greater by far than the amount 
of the price increase. It is advantageous to the great majority of people because every- 
one must have clothes but not everyone must have cigarettes and wine. Although people 
who buy high-grade cigarettes and high-grade wine have been affected relatively greatly, 
they are only a small number of consumers. The number of consumers affected is therefore 


relatively small. 
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KUNMING HOLDS IDEOLOGICAL -POLITICAL CONFERENCE 
HKO50758 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 3 Dec 81 


[Undated YUNNAN RIBAO report: "Kunming Municipal CCP Committee Holds 
Ideological and Political Conference’ ] 


[Summary] The Kunming Municipal CCP Committee recently held an ideological and political 
conference which analyzed and examined the weak and lax state of ideological and political 
work. "Li Yuan, first secretary of Kunming Municipal CCP Committee, made the summation 
speech and demanded: First of all, it is necessary to proceed from all the organs at 

the municipal level and firmly grasp the exemplary roles of leading organs and leading 
cadres." The conference demanded that the following tasks be accomplished: 


1) It is necessary to seriously study and resolutely implement the party's line, principles 
and policies formulated since the 3d Plenary Session of the 11th CCP Central Committee. 
2) We must seriously study the guiding principles, correct the party's work style and 
uphold the party's principles. 3) It is necessary to implement the party's principle of 
democratic centralism, strengthen unity in the leadership groups and the cadre ranks, and 
launch criticism and self-criticism. 4) It is necessary to show concern for the masses 
and help them solve any difficulties. 5) We must go deep into the basic levels and the 
masses to carry out investigations in a truth-seeking manner. Municipal leaders should 
spend at least one quarter of the year in the basic levels so as to obtain a thorough 
understanding of the actual situation. 6) We must popularize the system of personal 
responsibility for cadres in order to encourage them to enhance their efficiency. 


Meeting participants demanded: "It is necessary to take the readjustment of the leading 
organs as the key in ideological and political work next year, and rely on and arouse 
the enthusiasm of the workers and staff to disclose contradictions and launch criticism 
and self-criticism." It is necessary to readjust the leadership groups, enabling them 
to become capable bodies which can correctly implement the party's line, principles and 
policies and thus correctly guide the masses. We must also build a strong cadre con- 
tingent which has a high sense of responsibility and meets the demands of the four 
modernizations. 


YUNNAN ADOPTS ECONOMIC MEASURES FOR POOR AREAS 


HKO081402 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 7 Dec 81 


[Summary] Since the 3d Plenary Session of the 11th CCP Central Committee, special measures 
have been adopted by the provincial CCP committee to help poor mountainous areas develop 
their economy. As a result, both the production output and the people's standard of living 
have been raised in these areas, which are inhabited by over 5.4 million minority national- 
ity people. The long-standing problem of not having enough food have been basically solved. 
Over 3 million people have become more than self-sufficient and 2 million have much more 
grain than ever before. Of the 29 counties which formerly needed grain subsidy from the 
state, 13 have become self-sufficient, while the others need less grain subsidy from the 
state. In 1980, 57 counties produced over 400 million yuan worth of commodities, which 

was a 25 percent increase over the previous year. 


There are over 20 minority nationalities in this province, totaling about 10 million 
people. About 1.7 million are living in the border mountainous areas and 3 million are 
living in the interior mountainous areas. In order to help them change the present 
backward situation in production, the provincial CCP committee has adopted a series of 
measures to develop the economy in these areas. These measures are: 1) In 108 communes, 
to guarantee a per capita grain ration of not less than 400 to 500 jin a year; 2) to 
reduce or remit agricultural taxation; 3) to guarantee the profits of the communes and 
to practice the policy of price subsidy; and 4) to examine the implementation of the 
policy on minority nationalities. 
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HEBET COMMENTATOR VIEWS ON RURAL LEADERSHIP GROUPS 
HKO80941 Shijiazhuang HEBEI RIBAO in Chinese 12 Nov 81 p 1 


[Commentator's article: "Seriously Do a Good Job in Rectifying and Building the Rural 
Basic-Level Leadership Groups" 


[Text] Doing a good job in rectifying and building the rural basic-level leadership 
groups is an important task to be fulfilled in our province between this winter and next 
spring. 


At present, we are paying close attention to the work of rectifying and building the leader- 
ship groups above the county level and we have achieved positive results. Party organizations 
at all levels have conscientiously studied the spirit of the sixth plenary session of the 
party, reviewed the line, principles and policies laid down by the party since the third 
plenary session and thoroughly criticized the leftist tendency and the mistakes of the 
former responsible person of the provincial party committee. They are able to distinguish 
right from wrong in many major and important problems and the party's policies can further 
be carried out. Direct elections at the county level will be completed throughout the 
province before or after the end of this year. Therefore, seizing the favorable opportunity 
between this winter and next spring and doing a good job of rectifying and building the 
rural basic-level organizations have very great significance with regard to implementing 

the principles and policies laid down by the party since the third plenary session, 
perfecting the production responsibility system in agriculture and accelerating agricultural 
development. 


There are more than 3,600 basic-level party committees and 50,000 general party branches 

and party branches. The great majority of the leadership groups of these basic-level 
organizations are good or relatively good. They resolutely support and actively implement 
the line, principles and policies laid down by the party since the third plenary session. 
They resist the leftist aspects practiced by the former responsible person of the provincial 
party committee. They have made a great contribution in the struggle to lead the party members 
and masses in carrying out the four modernizations. But due to the influence of the serious 
leftist mistakes committed by the former responsible person of the provincial party committee, 
there are still many problems in some basic-level leadership groups with respect to ideology, 
organization and work style. Some basic-level leadership groups have not effectively carried 
out the line, principles and policies of the party. Being unable to see why they should 
carry out the responsibility system in agricultural production, they either hold out against 
the system or wash their hands of the business. Some basic-level leaders have for a long 
time been unable to unite with each other. Instead they have carried out unprincipled 
factional activities. Some do not criticize or educate those who have made mistakes in 

their words and activities which violate the four basic principles. They are weak and 
incompetent. Some are dishonest and even violate the law and discipline. The problems of 
the impurity of ideology, organization and work style have caused the basic-level leadership 
groups tc be seriously divorced from the masses and have undermined the party's stvle and 
image. Through rectification, we can clear away the political dust, and every basic-level 
party organization will really become a combat unit that can lead the masses in conquering 
the "18 hairpin curves" and climbing to the "south heavenly gate." 


To do a good job in rectifying and building the rural basic-level leadership groups, we 

must first grasp well the thorough study and implementation of the spirit of the sixth 

plenary session, carry out well the rectification and readjustment of the present leadership 
groups, criticize the serious leftist mistakes of the former responsible person of the pro- 
vincial party committee in the light of specific conditions and eradicate their passive 
influence in organizational work. We must strictly follow the line, principles and policies 
laid down by the party since the third plenary session and resolutely clear out the key 
members of the leadership groups who still indulge in factionalism, the key members of the 
rebel factions and all smash-and-grabbers. In addition, we must do a good job in implementing 
the policies concerning cadres so as to lay an excellent foundation for building our 
organizations. The higher party committees should send competent cadres to help the units 
that have many problems. | 
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Second, on the basis of readjustment and rectification, we must do a good job in carrying 
out election work in basic-level party organizations. For a long time, no election work 
has been carried out in moat of the basic-level party organizations. Most of the leader- 
ship members were appointed by the higher authorities, The masses are unable to carry 

out effective supervision over them, The number of the present leadership members is more 
than needed, The leadership groups are not composed of keen-witted and capable persons 

and their work efficiency is low. The leadership members are old and their educational 
level is a bit low. They lack scientific and technological knowledge. The basic-level 
organizations are in need of middle-aged and young cadres who are in the prime of life. 

In order to change this situation, an election must be carried out in the rural basic- 
level party organizations between this winter and next spring so long as conditions permit, 
We must carry out elections in which there are more candidates than positions and guarantee 
that the party members can fully exercise their rights. We must carry out ideological 

work well and elect to the leadership groups those who have strong party spirit, are 

honest and upright, are energetic and can lead the masses in carrying out the four 
modernizations, We must pay attention not only to retaining the old cadres who are capable 
and energetic and who have prestige but also to electing middle-aged and young cadres. 
Elections, readjustments and arrangements must be carried out in the management committees 
of the production brigades and the leadership groups of the production teams along with 

the elections which are to be carried out in the party branches, so as to realize the 
"three-in-one" combination and carry out overall planning. 


Third, we must seriously carry out the work of training the cadres on a rotating basis 

and raise the ideological consciousness and leadership level of the basic-level party 
cadres. Between this winter and next spring, the rural basic-level party cadres should 

in various places be trained by stages and in groups mainly according to the contents of 
the four basic principles and the resolution of the sixth plenary session. We should also 
organize efforts to carry out education on socialism, patriotism and collectivism in the 
countryside. Through training and study, the basic-level party cadres should correctly 
understand the historical position of Chairman Mao and Mao Zedong Thought, correctly 
appriase the contributions, the mistakes, the rights and wrongs seen in the 32 years since 
the founding of the People's Republic of China, particularly unify our understanding of 
the "Great Cultural Revolution,” sum up experience and lessons, correct our ideological 
line and eradicate the passive influence of the "Great Cultural Revolution." We must 
correctly understand the line, principles and policies, particularly various economic 
policies, laid down by the party since the third plenary session. We must have firm 

faith in the correct leadership of the party Central Committee, firmly adhere to the four 
basic principles and keep abreast of the party Central Committee politically. We must 
restore and develop the party's fine tradition and work style. On the basis of doing a 
good job in political study, we must carry out well the training in science and technology 
and in vocational management and gradually build a contingent of rural basic-level cadres 
who have cultural knowledge and understand technology and management. 


Fourth, we must strengthen the system of maintaining the party's democratic activities 

and intensify the party's organization and discipline. Experiences in various places 

have proved that one importa t reason some rural basic-level party organizations lack 

combat capability is that their organizations are loose. They have to no strict 

discipline and no system of party activities. They do not conscientiously utilize the 

weapon of criticism and self-criticism. In order to change this situation, we must, 

under the guidance of the resolution and "criterion," restore and adhere to the party's 

study and work system and the system of holding regular meetings for maintaining the 

normal practice of democracy. We must particularly adhere to the system of "three 

meetings and one lesson." The party must utilize the weapon of criticism and self-criticism. 
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We must boldly stand up against and seriously and conscientiously criticize or struggle 
againat those who doubt and resist the party's line, principles and policies, who violate 
the four basic principles in word and deed in an attempt to weaken and get away from the 
party's leadership, who doubt and even vilify the socialist system and who seek privileges 
and have a bureaucratic work style and other unhealthy trends and evil practices. We 

must thoroughly change the situation in some units in which good cannot prevail over 

evil, We must enable the rural basic-level party organizations to become fighting forces 
that can lead the masses in carrying out the four modernizations. 


The rectification and building of the rural basic-level leadership groups are jobs that 
have strong policy characteristics. Party committees at all levels must attach very 

great importance to and strengthen the leadership over them. We must pay attention to 
protecting the initiative of the basic-level cadres by caring for them and fully affirm 
their work. We must correct the leftist tendency under which "a rectification movement 

is carried out every winter and once it is carried out, some people are criticized and 
repudiated for whatever thay have done." We must persist in carrying out positive education 
and stick to the principle of giving instructions to the masses. We must give expression 
to the principle of "straightening out our thinking and rallying our comrades" and be 

very careful in handling the problem of the cadres who have committed mistakes. In this 
way, through rectifying and building the basic-level party organizations, we can develop 
the excellent situation of stability and unity, unite with all the comrades in the party 
and lead all the cadres and masses in carrying out the four modernizations wholeheartedly. 


SHANXI RIBAO ON UNDERSTANDING READJUSTMENT SPEED 


HKO80900 Taiyuan SHANXI RIBAO in Chinese 20 Nov 81 p 3 


[Article by Yang Guangyu [2799 0342 5940), Song Liangtu [1345 5328 0956] and Zhang Baoshan 
[1728 1405 1472}: "Correctly Understand the Question of Speed in Readjustment") 


[Text] Since the implementation of the policy of readjusting the national economy, our 
province has succeeded in effecting rational control over certain heavy industry products 

in excessive supply. The direction of the metallurgical, machine-building and petrochemical 
departments has begun to change to the production of more consumer goods for daily use, 

to the technical restructuring of the light and textile industries and to developing and 
serving the coal industry. Production of daily-use goods by the light, textile, electronics 
and pharmaceutical industries has increased rather sizably. The former irrational situation 
of "heavy industry serving itself and light industry struggling by itself" has been 
fundamentally changed. 


The problem confronting us at the moment is still the inadequate] coordinated development 
between light and heavy industries. For some time, heavy industry production has declined 
continuously and rather sizably. On the other hand, the progress made by the light and 
textile industries is still not sufficiently large; in fact it is lower than the national 
average growth rate. In the period of readjustment, we must strive to maintain a definite 
speed of progress in order to achieve the coordinated development of light and heavy 
industries as well as the development of the entire national economy. In this regard, 

we must avoid violent fluctuations like the chronic fevers of a malaria victim. 
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The superior nature of the socialist system is demonstrated by its ability to enable the 

productive force to progress at a speed unheard of in the old society and also its ability 

to gradually meet the continuously increasing needs of the populace. Unfortunately, at 

present, a prevalent notion seems to be that readjustment precludes any concern about the 

speed of progress and that readjustment is merely the retreat and closing of enterprises. | 
This notion proceeds from the assumption that merging or shifting an enterprise will make 
it unnecessary to reorganize itself or gear itself toward specialization; that by merely 
reducing production of goods in excessive supply it will be unnecessary to reform the 
structure of products; and that once the direction of service has been changed, state 

planning will become unnecessary. Obviously, this notion is one-sided. At present, the 
all-encompassing readjustment of the national economy principally aims at the irrational 

economic structure resulting from the influence of "leftist" thought and also at finding 

a new road of development for the national economy which conforms with the national con- 

dition. Strategically speaking, its purpose is certainly not to reduce the speed of indus- 

trial development but rather to strive for a greater speed of progress of the national 

economy. Hence, the central authorities have repeatedly emphasized that our readjustment 

this time is readjustment in the course of advancement and readjustment with set goals. 

In other words, reducing a part is for the purpose of attaining advancement of the whole, 

a temporary retreat aims at long-term progress, reducing the production of products in 

excessive supply is aimed at developing the production of products in short supply and cur- 

tailing the output of certain means of production is intended to more vigorously develop 

the production of daily-use consumer goods. 


In general, today's readjustment is for tomorrow's big strides of progress. Things often 
happen in a circuitous way and not directly. Mechanically thinking that readjusting the 
industrial structure consists of merely downgrading heavy industry and upgrading light 
industry is not sufficiently all-encompassing. The reason why the industrial structure 
was formerly irrational is because the internal proportionate relationships between the 
component sectors were imbalanced. Now, the vigorous development of the light and textile 
industries and production of daily-use consumer goods requires heavy industry to take the 
road of serving the light and textile industries and also requires the harmonious coordina- 
tion of the heavy and light industries based on a new foundation. Some localities have 
understood this situation quickly and have therefore adhered to the guideline of "fewer 
closing and suspending and more merging and shifting," and several hundred enterprises 
have effected changes in production. This not only has helped to solve the dilemma of 
heavy industrial enterprises having insufficient tasks and generally poor business condi- 
tions but has also accomplished the target of readjusting their irrational structure. The 
current handling of the policy of readjusting the national economy certainly does not imply 
that thehigher the upgrading of light industry the better, northe lower the downgrading of 
heavy industry the better. In the final analysis, we should strive for coordinated 
development between heavy and light industries and the rationalization of the structure 

of products. ' 


These errors in ideology have brought about a state of mental depression and helplessness 
in the face of the new conditions and new problems emerging from the readjustment of the 
national economy. What used to be thought of as a favorable condition for us was taken 

to be a burden. For example, at one time the marketability of chemical fertilizer became 
a problem and a feeling of remorse and helplessness ensued. The only way out was to close 
and suspend certain plants, awaiting a turning point to appear and the burden to be removed. 
It seemed that hopes could only be pinned on luck. Let us take another example. In the 
present circumstances of curtailing the production of certain means of production during 
the readjustment period, it is found that the volume of pig iron which our province can 
normally produce with its present capacity can in no way be entirely absorbed; but this 
cannot continue as a long-termphenomenon. Indeed, what is of primary importance is that 

we must remove the mental burden, be able to recognize and put to good use our favorable 
conditions, grasp economic forecasting, rationally readjust the structure of products, 
improve the quality of the products and make it possible for them to compete in the market. 
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At one time, a major question was whether the machine-building industry in our province 
could survive, and the situation appeared then to be quite hopeless. Our province has 

30 coal mines whose output is subject to the state's unified allocation. The cost of 
maintaining the equipment in these mines amounts to several hundred million yuan a year. 
At the present technological level, our province should be able to grasp at least a share 
of this renovation, say, nearly 100 million yuan. Moreover, besides serving the construc- 
tion and maintenance of energy bases, there are other possibilities for our machine- 
building industry such as providing machines to light industry and agriculture, and for 
Sale in the world market. All these constitute various ways for the gradual enlivening 
of the industry. At present, a rather strange but clearly discernible phenomenon is 

that on the one hand equipment in the machine-building industry is lying idle while on 
the other hand, many enterprises are not able to make any progress due to their equipment 
being antiquated and of a low technological level. The situation appears to be that 
those intent on expanding their production lack the needed equipment, whereas those 
capable of manufacturing the equipment are sitting idle. Does this contradictory situ- 
ation not provide an opportune moment for the machine-building industry to display 

its capability? In reality, some enterprises have already grasped this opportunity and 
have accomplished the feat of “having a square meal now and planning well for the future.’ 
Realistically speaking, their future is bright. Therefore, to take heavy industry as 

a burden is a bias in ideology and in understanding. The long-term view is that the 

word "burden" does not apply to heavy industry. 


More recently when it was mentioned that, in the course of readjustment, a certain speed 
of development must still be maintained, another misconception became discernible in some 
people's minds. It appeared that once speed was mentioned, some people would feel that 
"high speed" and "high targets" were once again being pursued. Basically, these are 

two entirely different things. In the past, striving for “high speed" and “high targets" 
was due basically to planning and reality having become disjointed and to subjectivism 
and objectivism being completely divided. At present, the talk of maintaining adefinite 
speed of development in the course of readjustment means that we can take an objective 
possibility and turn it into objective reality by starting with the actual situation of 
readjusting, by correctly putting into play man's subjective initiative and by making 

use of the existing favorable conditions. Heavy industry and light industry have 
different starting points and their objectives are also not exactly alike. The so- 
called maintenance of a definite development speed in the course of readjustment does 

not denote blindly going after an output value target. Instead, it means that with 

due consideration for our national condition and our provincial condition we should 
traverse, at a speed limit not higher than permitted by objective reality, a road which 
is in accord with economic effect. If there is no speed it will mean virtual stoppage 
and stagnation and reducing speed will result in actual shrinkage. We should not confine 
ourselves to talking only about speed for light industry and not about the coordinated 
development of light industry and heavy industry. Failure to pay any heed to speed 

for heavy industry will make it impossible for agriculture and light industry to achieve 
a sustained growth rate. Comrade Zhou Enlai, when summarizing the experiences of the 
first 5-year plan, pointed out: "We should, based on requirements and abilities, 
prescribe a rational growth speed for the national economy and base our planning on a 
foundation that is positive and at the same time safe and reliable, so as to ensure a 
comparatively balanced development of the national economy." Looking at the actual situ- 
ation before us the facts are: First, we have been unable to satisfy the daily increasing 
material and cultural needs of the people; second, we have neither solved the existing 
financial difficulties nor achieved a balanced budget and a balance in credits and loans; 
third, we have not been able to solve the problems of a large part of the labor force 
remaining idle and the lowering of the labor productivity rate; and fourth, the present 
situation is disadvantageous to the conservation of our national strength for the 

further development of the national economy. 
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At present, the problem in certain enterprises does not lie in their targets being too high, 
but in their lack of enthusiasm, Many enterprises have made no efforts to accomplish the 
tasks which can be easily accomplished. Many potential accomplishments which they could tap 
have remained untouched, Take the case of a certain knitting plant which had conditions 
which could not be considered good, Yet, it has managed to progress for 5 years in succes- 
sion at an average of 27 percent and has overfulfilled its tasks. This shows that the 

light and textile industries still have great opportunity to progress. Likewise, there are 
certain iron and steel enterprises which took advantage of readjusting the structure of 
their products and increased their iron and steel output considerably. This again illus- 
trates that heavy industry can still find a way of attaining a definite growth rate. Facts 
have amply proved that maintaining a definite speed of development is an objective possibility. 
But to change to possibility to reality still requires people's subjective efforts plus the 
display of positivism on the part of the organizers and producers in the thousands of large 
and small enterprises in the province. 


The one-sided nature of the various mistaken notions mentioned above was due to the misin- 
terpretation of the policy of being practical and realistic, Being “practical and realistic" 
requires us, in addition to firmly adhering to materialism and always starting from practi- 
cality, to be fully aware of the need to be realistic. It requires us to penetratingly 
study the relationships of things and fully grasp their essential nature as well as the 
rules governing their development. In other words, dialectics is required here. Partial 
retreat is always possible. Things progress in a wave-like manner but essentially they 
should move forward. Being temporarily in a passive position may result in a burden on one's 
back. But once the burden is thoroughly examined, it may be found to contain glittering 
gold. Readjusting the structure necessarily implies changing the past irrational propor- 
tionate relationship and the more rational this new relationship becomes, the greater the 
certainty of the attainment of a suitable speed of development. Economic phenomena are full 
of complex contradictions. The important thing is to correctly display our objective 
initiative, firmly grasp the objective economic laws and, in the course of readjustment, 

to raise the speed of development to the highest degree possible. 


SHANXI MUNICIPALITY CIRCULAR ON 1982 INDUSTRY 


HKO050641 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 4 Dec 81 


[Summary] The Taiyuan Municipal CCP Committee industrial department and the municipal 
economic committee recently issued a joint circular demanding that all factories, mines 

and other enterprises in the municipal industry and communications system step up ideolo- 
gical and political work, ensure good attendance during the New Year and spring festival — 
periods, and make a fine start in the first quarter of next year. The circular said: 

"1982 is approaching. The plan calls for Taiyuan's total value of industrial output in the 
first quarter to increase by over 10 percent compared with the same period this vear. It 

is also necessary to work hard to improve economic effect and make still greater contribu- 
tions to the modernization drive." The circular called on the leading departments and cadres 
in industry and communications to get a good grasp of the following work, in order to fulfill 
the following tasks: : 

1. Vigorously carry out education among the workers on the importance of making a good start 
in the first quarter of next year. 


2. All enterprises must maintain good work attendance during the festivals and work to 
achieve new production levels. "A number of enterprises engaged in continuous production, 
which have plenty of work and raw materials and whose products sell well, can adopt a 
practice of not having any holiday or not having alittle. In accordance with state regula- 
tions, they can issue the workers holiday pay instead. At the same time, extra bonuses 
can be paid to workers who maintain full, on-time work attendance. Pro rata bonuses can 
be paid to workers who cannot completely maintain full work attendance." 


3. Further map out the production tasks for the first quarter of next vear. This work must 
be done particularly well by enterprises which currently do not have enough work and have 
problems in production, supply and sales. 
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4, Launch the workers to sum up experiences, commend the progressives and labor models, 
and promote an upsurge of socialist labor emulation, The workers should learn from the 
spirit of the women's volleyball team, 


5. Leading cadres must improve their work style and go to the frontline to solve problems. 


6. Strengthen security work and take good precautions against fire, theft and special agents. 
This particularly applies to vital departments. Production safety must be assured, 


TIANJIN CCP COMMITTEE VIEWS CADRES' PUNISHMENT 


HKO51058 Tianjin City Service in Mandarin 2330 GMT 27 Nov 81 


[Report: "Tianjin Municipal CCP Committee Comments on Hexi District CCP Committee's Decision 
on Punishing Housing Bureau Cadres for Breaches of Regulations") 


[Excerpts] After the lianjin Municipal CCP Committee and the municipal people's government 

had made the decision to provide houses for families that suffered from the floods and to 
dismantle their makeshift sheds this year and had announced a temporary freezing of house 
distribution, Lu Ruilin, deputy secretary of the Hexi District housing bureau CCP committee 

and director of said bureau, and Ren Guiti, office director, openly defied the decision. 

They rushed to distribute and occupy these vacant houses. Therefore, on 26 November, the 
Tianjin Municipal CCP Committee issued a five-point comment on the Hexi District CCP Committee's 
decision on handling the case of Lu Ruilin and Ren Guiti: 


1. The problem of the Hexi District housing bureau rushing to distribute and occupy vacant 
houses is serious. Beside taking disciplinary actions against chief offenders concerned 
according to the nature and seriousness of their cases, the housing bureau CCP committee is 
also responsible for this mistake. It should take a solemn attitude toward it, make serious 
self-criticism, draw a lesson from it, change its work style and correct this mistake. 

Whether or not organizational actions should be taken against Comrade Ji Zhengyong, a principal 
responsible member of the housing bureau CCP committee, depends on how he makes his self- 
criticism. 


2. We agree with the Hexi District CCP Committee's decision to punish Lu Ruilin, deputy 
secretary of the Hexi District housing bureau CCP committee and bureau director, dismiss him 
from all his party posts and suggest that the relevant administrative leadership consider 
dismissing him from his administrative posts. 


3. Ren Guiti, office director of the Hexi District housing bureau, not only took an active 

part in rushing to distribute and occupy vacant houses, defied and undermined the party's 
decision, but also had previously taken advantage of his position and power to sell relief 
materials designated to people in areas affected by floods, violated the party's housing policy, 
extravagantly spent public funds and violated financial and economic discipline. What is 

more serious is that he once absolved a man from guilt. Since Ren Guiti is unprincipled and 

he has not taken a sincere attitude, we have decided to expel him from the party, dismiss 

him from his administrative posts and lower his salary by two grades. 


4, We should commend Yan Tiansheng, Ma Qingyuan and other comrades who adhered to principle, 
resisted unhealthy trends, safeguarded the party's principles and policies and struggled 
against those who rushed to distribute and occupy vacant houses. We should also protect 

them against retaliation. 


5. We should use this typical case of the Hexi District housing bureau rushing to distribute 
and occupy vacant houses to carry out education on observing discipline and law, correct 
unhealthy trends and push forward the municipality's work of distributing houses, dismantling 
makeshift sheds and other work. 
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HEILLONGJTANG REPORTS AGRICULTURAL SUCCESSES 


OWO70321 Beijing XINHUA in English 0238 GMT 7 Dee 81 


[Text] Harbin, December 7 (XINHUA) == Heilongjiang Province, China's major grain producer 
in the northeast, has reported successes in promoting agricultural production this 

year despite natural disasters, thanks to its effort to equalize production of grain 

and industrial crops and development of forestry, stock breeding, fishery and sideline 
occupations, 


The provincial government urged to increase total grain output by raising per hectare 
yield and reclaiming wasteland. In summer excess rains fell on the Songnen plain between 
Songhua and Nenjiang Rivers, the province's grain center, flooding large areas of farm- 
land. Yet a good soy bean harvest of 1.25 million tons, outstripping last year by 20 
percent, was reaped on the plain which accounts for half of Heilongjiang's soy bean land. 


According to provincial authorities, land planted to sugar beet, flax, tobacco, oil- 
bearing crops and medicinal herbs reached 747,000 hectares in Heilongjiang, 10 percent 
more than last year. The output of sugar beet was 3.2 million tons, an all-time high, and 
sunflower seeds 300,000 tons, up 44 percent over 1980. 


Expansion of domestic sideline production has enabled peasants to have more income. A 
15 percent increase was registered in the number of milch cows, milch goats, sheep and 
poultry in stock and in the total value of such animals and poultry sold by peasants 
to government purchasing agents. 


About 6,000 peasant households now specialize in raising pigs, cows, sheep and poultry. 
The annual income for each of such households of four or five persons is estimated to 
be 2,000 to 3,000 yuan. The area of plots allotted to peasant households for their 
private use has more than doubled this year, from 0.3 to 0.4 mu (15 mu in one hectare) 
per capita to 0.8 or 0.9 mu per capita. 


In mountainous areas, each household has been given three or five mu of barren land on 
hillslopes for planting trees. In plain areas, each household received three mu of 
barren land for tree planting. This year, a total of 333,000 hectares of barren land 
and hillslopes have been afforested with both collective and individual efforts. 


HEILONGJIANG FULFILLS GRAIN PROCUREMENT PLAN 


SK081350 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 8 Dec 81 


[Text] Heilongjiang Province overfulfilled the annual grain procurement task by 18.99 
million jin on 6 December. This year's grain procurement and delivery has been excellent. 
In accordance with the spirit of the provincial CCP committee -- taking the situation as 
a whole into consideration, vying to confront difficulties, giving full play to the strong 
points and striving to make more contributions -- people's governments at all levels are 
leading the broad masses of cadres, commune members and farm workers in rural areas to 
sell grain to the state. 


The Nenjiang Prefectural CCP Committee has each of its 11 standing committee members take 
care of one county and assigns 19 directors of departments and bureaus to lead work groups 
to help manage the county's grain procurement work. Despite a serious natural disaster 

in Mudanjiang Prefecture, the prefectural CCP committee and administrative office have 
worked hard and fulfilled the grain procurement task. 


I, 9 Dee 81 S$ 2 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


In order to facilitate the people's grain selling, grain departments in all localities 
continue to work day and night to ensure a good job in purchasing the grain. Commercial, 
communications, industrial and power departments are working to cooperate with each other 
to contribute to grain procurement work this year. 


Better Procurement Urged 
$K081420 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 8 Dec 81 


[Text] The provincial people's government held a telephone conference yesterday on grain 
procurement, urging all localities to make persistent efforts to advance on the crest of 
victory and do a good job in grain procurement work. Xie Yunqing, standing committee 
member of the provincial CCP committee and deputy governor of the province, delivered a 
speech at the conference. 


After confirming the excellent situation in our province in the grain procurement work and 
vur great achievements, the conference pointed out that a considerably large number of 
municipalities and counties have not completed the grain procurement task. Some communes 
and brigades of the counties which have completed the task have not yet completed their 
procurement task. Therefore, all localities must make continuous efforts to do a good job 
in the grain procurement task. Localities which have already completed the task should 
begin threshing work, reinvestigate the implementation of policies, verify output of grain, 
strive to sell more grain to the state after completing the state assigned task and fulfill 
and overfulfill the procurement task for paddy rice, soybeans and wheat. Localities which 
have not completed the task should concentrate on the work to complete the task as soon as 
possible. 


The conference pointed out efforts should be made to make proper arrangements for produc- 
tion and the people's livelihood in disaster-stricken areas. It is necessary to teach the 
cadres and the masses in grassroots units to exert themselves, enhance their confidence, 
give full play to the spirit of self-reliance and struggle and actively engage in produc- 
tion to relieve the disaster. Grain procured and delivered to threshing grounds must be 
quickly threshed and distributed in time. Relief grain needed by disaster-stricken areas 
must be quickly arranged by grain departments and delivered by transportation departments 
on a priority basis. It is imperative to advocate utilizing grain in a planned way and 
conserving grain. 


The conference urged all localities to enliven but strictly control the markets of grain 

and oil-bearing seeds. Organs, military units, enterprises, establishments, schools and other 
units are strictly forbidden to directly purchase or trade grain or oil-bearing seeds 

from farms. 


In counties where the grain and oil-bearing seed procurement task has been fulfilled, grain 


departments should actively encourage negotiable retail sales of grain and oil-bearing seeds 
to provide conveniences to the masses and to increase the grain resources for the state. 


JILIN'S QIANG XIAOCHU ATTENDS IDEOLOGICAL FORUM 


SK300510 Changchun Jilin Provincial Service in Mandarin 2200 GMT 29 Nov 81 


[Excerpts] The Jilin Provincial CCP Committee held a provincial forum 17-26 November on 
problems on the ideological front in Changchun. Attending the forum were some 440 persons, 
including secretaries and propaganda department directors of various municipal, prefectural, 
autonomous prefectural and county CCP committees responsible for cultural and educational 
propaganda work and responsible comrades of various departments of the provincial CCP 
committee and the provincial people's government, the provincial trade union, CYL and 
women's organizations, various institutions of higher learning, industrial and mining 
enterprises and cultural, press and publishing units. 
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Comrade Olang Xiaochu attended the forum, and Comrade Wang Daren addressed it on behalf of 
the provincial CCP committee. Comrade Yu Lin delivered a summary speech. Leading persons 
of the propaganda department of the provincial CCP committee, the provincial industrial 

and communications department, the Changchun film studio, the provincial federation of art 
and literature and Jilin University and Dongbei Normal College delivered speeches on special 
topics. 


Forum participants held: After the smashing of the gang of four and particularly since the 3d 
Plenary Session of the llth CCP Central Committee, our province has scored achievements in 
all trades and profession -- including culture and art, theoretical and social science 
research, press and publication, broadcasting, education, physical culture and sports and 
public health. There has been a pleasing change, and a number of talented persons have 
emerged. Most cadres on the ideological front have supported and implemented the party's 
line, principles and policies defined since the 3d Plenary Session of the llth CCP Central 
Committee and the resolutions of the party's sixth plenary session and have scored remarkable 
achievements. However, we must not belittle the problems on the ideological front when we 
affirm our achievements. We must never underestimate problems concerning the trend of 
bourgeois liberalism. Presently, some works of our province's art and literary circles are 
poor in political inclination, deviate from the four basic principles and contain serious 
errors in terms of politics. For instance, '"Unrequited Love" a film script jointly 

produced by Bai Hua and Peng Ning and some political lyrics written by (Qu Youyuan) are 

the most representative. Some producers have only pursued box office values and have 
produced some unhealthy plays. Prompted by the trend of bourgeois liberalism, some cadres 
have doubted the party's four basic principles. Nonproletarian ideology and work style, 
profit-grabbing ideology and anarchist and ultra-individualist views are common among a 

small number of art and literary workers. Some persons have even participated in illegal 
organizations and in the publication of unlawful periodicals. 


The forum urged party committees at all levels to realistically strengthen leadership over 
the ideological front. It urged leaders to assume responsibility in this work, to strive 
to improve lax leadership and to resolutely oppose and overcome tendencies toward bourgeois 
liberalism. 


MA YINCHU'S ‘NEW POPULATION THEORY' REVIEWED 


HK040811 Shenyang LIAONING RIBAO in Chinese 11 Nov 81 p 3 
[Article by Cao Jingchun [3580 2529 2797]: "Ma Yinchu's 'New Population Theory'"] 


[Text] "New population theory" represents a concrete working out of Marxist population 
theory in the context of our country. The theory was first originated by Ma Yinchu and has 
had a great deal of influence on our own country's population theory and has also received 
the praise of scholars throughout the world researching the question of population. As a 
patriot and well-known expert in economics, education and population before the revolution, 
Ma Yinchu developed from being merely a scholar of the age of old democracy into a champion 
of the new democratic revolution. After our country's entry into the socialist age he did 
a lot of beneficial work for the socialist reconstruction of the economy and for cultural 
and educational undertakings. Particularly notable was his correct advocacy of family 
planning which made a great contribution to the people. 
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Ma Yinchu's "new population theory" was first put forward in 1957 on the basis of frequent 
on-the-spot investigations of villages and factories and was the first attempt at a 
scientific analysis of our country's population growth since liberation. Ma Yinchu 
believed that because many problems such as unemployment, famine, hunger, and disease 
had all been solved in new China and because of social stability and the continual 
raising of the people's standard of living as well as the reform of the social system, 
many people who would have been unable to marry in the old society were now getting 
married, meaning an increase in opportunities for childbirth. The development of general 
health care and mother and child care also meant a rapid decline in the death rate. 
Because of this, the early post liberation period was characterized by a sudden increase 
in the population. Owing to the backward state of the economy and our country's finan- 
cial weakness, the development of the national economy was unable to keep pace with this 
rapid population growth and this had a serious effect on the development of socialist 
national economy. Ma Yinchu set about combining Marxist population theory with the 
practice of our country's actual population and not only pointed out the theoretical 
inevitability of such a population problem existing in our country, but also clearly 
demonstrated the actual seriousness of this problem in practice. There were several 
important contradictions: 1) tiie contradiction between rapid population growth and the 
need to speed up capital accumulation; 2) the contradiction between rapid population 
growth and the need to raise labor productivity; 3) the contradiction between rapid 
population growth and the development of science; 4) the contradiction between rapid 
population growth and the supply of industrial raw materials and food; and 5) the 
contradiction between rapid population growth and the raising of the people's standard 
of living. In brief, Ma Yinchu's "new population theory" believed that since in a 
country such as ours with a large population and limited resources a high birth rate can 
influence both the course of industrialization and the raising of the people's living 
standards, it is absolutely essential to control the quantity of people and at the same 
time raise the quality of people. He insisted that "while a large population is certainly 
a great resource, it is also a great burden. My new population theory advocates that 

we keep its good points but get rid of its bad ones, or in other words, that we preserve 
this great resource but relieve ourselves of the heavy burden." 


How is our country's population problem to be solved? Ma Yinchu pointed out that "the 
implementation of a birth control program is the best and most effective way of controlling 
the population." He has also correctly analyzed the way inwhich remnants of feudal 
thinking, such as "have an honorable son as soon as possible," and "not to have a 
successor is the worst of the three infidelical acts," can damage efforts to control 
birth; he believed that the broad masses of the people, particularly the peasants, must 
be educated in the importance of birth control. He also advocated the implementation 

of a wise population policy and stressed the importance of late marriage, believing that 
not until age 25 for men and age 23 for women should they marry. In addition to this 

he supported the use of economic measures to control the population, with those who have 
few children being rewarded and those who have too many being penalized, and also 
recommended the use of the necessary administrative methods such as compulsory birth 
control. 


From the vantage point of today we can appreciate the extraordinary foresight of these 
suggestions. Unfortunately, however, the "new population theory" was subjected to 
merciless criticism and attack as soon as it appeared. Even though Ma Yinchu and the 
"new population theory” are today known and accepted by the whole nation's people the 
road we have travelled has been tortuous and the price paid high. The fact that our 
great people have had to use the sluggish development of the economy to prove the 
veracity of this great scientist's brilliant predictions is a truly profound historical 
lesson! 
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The erroneous criticism of Ma Yinchu is not simply a question of Ma Yinchu as an individual 
but was a mistake that has caused irreversible damage to our country's efforts to control 
the population and to population theory research, While it may be possible to redress the 
damage to an individual caused by erroneous criticism, the mistaken population increase 

of 200 million is a burden that will weigh on our nation and people for a long time to 
come, "New population theory" now occupies an important place in the history of our 
country's population studies and is destined to play an important role in promoting 

the prosperity of the Chinese people and in implementing socialist modernization. 


LIAONING RIBAO URGES 'BOLD' FOREIGN INVESTMENT 


HKO81236 Shenyang LIAONING RIBAO in Chinese 22 Nov 81 p 1 
[Editorial: "Be Bold in Using Foreign Investment and Learn How To Use It"'] 


[Text] During economic readjustment, the important tasks of solving the lack of funds, 
doing a good job of economic construction, and promoting the process of the four moderni- 
zations will enhance the development of internal investment and provide for use of foreign 
investment. Part of foreign investment will be in the form of loans from governments 

and nongovernmental commercial units of foreign countries and part will be in the form of 
direct investment by foreign countries, such as joint financed ventures, joint-operated 
enterprises, joint exploration and exploitation of energy resources, and compensation 
trade. Since the 3d Plenary Session of the llth CCP Central Committee, our province has 
begun numerous joint-operated projects one after another, and imported some advanced 
technology and equipment; thus, developing a good foundation for its use of foreign 
investment. However, we do not know much about this work. We have only used foreign 
investment on a limited scale. With the development of the national economy, it is 
imperative that we deepen our understanding of the uses for foreign investment to 
strengthen our work in this regard. 


Using foreign investment does not go against the policy of self-reliance. Upholding the 
policy of self-reliance does not mean that the less technology and equipment we import 

from abroad and the less foreign investment we use, the better. In terms of economic 
cooperation with other countries, maintaining the policy of self-reliance means upholding 
national sovereignty in the main. Under the leadership of the CCP, we adhere to the 
principle of maintaining independence. So long as we keep a clear head, we can manage to 
"make foreign things serve China," thus using foreign investment to meet our needs, to serve 
us and to enhance our abilities to maintain self-reliance. In a certain sense, the 

quality of the work of using foreign investment involves the development speed of the 
national economy. Our province is one of the heavy industrial bases of our country. It 
has a relatively good foundation of light and textile industries, rich mineral resources, 
varied and numerous farm and sideline products, and good conditions for developing its 
export trade. Provided we can further successfully use foreign investment, exploit mineral 
resources, construct communications facilities and harbors, raise the quality of machinery 
and electric products, increase varieties of products by adding new designs, sizes and 
colors, do a good job in the comprehensive utilization of petrochemical products and in 
processing farm and sideline products, transform and develop traditional handicrafts, it 

is certain that the economic strong points of the province can be brought into fuller 


play. 


In using foreign investment, it is necessary to act in accord with the policy of 
readjustment; to adhere to the principle of adapting measures to local conditions; adopt 
different forms; pay attention to tapping potentials, renovating and transforming existing 
enterprises; and to exploiting the favorable local conditions of resources and technology. 
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It is necessary to integrate large-scale projects with medium- and small-scale ones, 

with stress being placed on more medium- and small-scale projects. It is essential 

to firmly grasp the medium- and small-scale projects which require less investment and 
yield quicker results and greater economic benefits. In adopting the form of compensa- 
tion trade, such units as the Dalian gunny mill and the Liaoning provincial cereals, 

oils and foodstuffs import and export corporation, used foreign investment to import 
technology and equipment and managed to repay the capital within a year, thus creating 
additional foreign exchange for the state without using domestic funds to purchase 
complete sets of equipment of constructing any new factory buildings. The Hadabei people's 
commune of Xiuyan County used foreign investment to introduce technology and equipment 
from abroad to produce strings of beaded jade which is mined in Xiuyan. It has taken 

the strong points of its local resources to increase its income. Such units as the 
Shenyang people's clothing factory and the Dalian clothing factory have made remarkable 
achievements in training its technical personnel and developing clothes production with 
materials supplied by foreign investors and making use of the technology and equipment 
provided by foreign investment. As a result, we have been able to export quality clothes 
and our ability to compete on the international market, has been enhanced. The Wushun 
radio components factory leased advanced equipment from foreign countries to boost produc- 
tion and improve the quality of its products. It paid for the equipment leasing fee with 
a certain amount of its products. This is a simple and easy form which should also be 
adopted in using foreign investment. These initial successes are worthy of attention. 


The reform of the foreign economic trade of the province has created relatively good 
conditions for using foreign investment. Realizing that our country is politically 
stable and has unlimited potential, many foreign friends are willing to cooperate with 
us. This willingness is very favorable for further developing the work of using foreign 
investment. 


We must utilize the experience we have accumulated in the past few years in this regard, 
take vigorous action on our own initiative to further promote the work of using foreign 
investment, be bold in using foreign investment, learn how to use it well, and widen the 
scope of its use so as to speed up the four modernizations. 


BRIEFS 


HEILONGJIANG BEET PROCUREMENT -- By 20 November, Heilongjiang Province procured over 
1.91 million tons of sugar beets, which account for 59.8 percent of the total provincial 
output. The amount purchased is expected to be over 3.2 million tons this year, topping 
the previous peak. [Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 


23 Nov 81 SK] 


HEILONGJIANG MARITAL HEALTH CENTER -- The Heilongjiang Provincial Public Health Department, 
the provincial civil administration department and the provincial birth control office 

have decided that from the beginning of 1982, marital health outpatient centers will be 
established at medical health care organizations at the provincial, prefectural and 
municipal levels throughout the province and will be established step by step at hospitals 
of key communes in rural areas. These centers are responsible for the work of providing 
premarital physical examinations and answering questions on reproduction, physiology, 
eugenics and hygience. It has also been decided that in 1982 the province will implement, 
step by step, the system of making premarital wedding certificates prequisites for weddings. 
[Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 3 Dec 81 SK] 


JILIN GINSENG OUTPUT -- Jilin Province has reaped a bumper ginseng harvest this year. 

As of now the province has procured over 1.2 million jin of ginseng, a 140 percent increase 
over the corresponding 1980 period. The province also has procured 4,972 liang of wild 
ginseng, surpassing its annual procurement plan by 207.2 percent. [Changchun Jilin 
Provincial Service in Mandarin 1100 GMT 23 Nov 81 SK) 


I. 9 Dec 8l PRC REGIONAL AF FATIRS Tl 
NORTHWEST REG LON 


XINJIANG MAKES PROGRESS IN YOUTH JOB PLACEMENT 


OW041429 Beijing XINHUA Domestic Service in Chinese 0101 GMT 2 Dec 81 


j{iext] Urumqi, 2 Dec (XINHUA) -- Xinjiang Uygur Autonomous Region has placed more than 
100,000 people waiting for jobs in cities and townships curing the first 9 months of 
this year. To date, 80 percent of the people waiting for jobs in cities and townships 
throughout the autonomous region prior to 1980 have been properly placed. This was 
announced at the labor employment conference now being held in the autonomous region. 


Xinjiang has adopted numerous ways and means to solve employment in cities and townships. 
Beside the labor departments which introduced jobs, young intellectual cooperatives and 
teams have also been organized; in some cities and towns, farms and brigades run by 
young intellectuals have been formed. According to statistics, Xinjiang has now more 
than 2,300 cooperatives (teams) run by young intellectuals and over 18,000 people are 
engaged in individually operated business. Labor service companies have been established 
in a number of prefectures, autonomous prefectures, municipalities and counties together 
with large enterprises and business establishments, employing over 30,000 young people. 
The autonomous region has set up 82 young intellectual farms and brigades and suburban 
agricultural and sideline products production bases. The farms have employed over 8,000 
people and some of the young intellectual teams are getting into agricultural-industrial- 
commercial joint enterprises. 


The placement of large numbers of people waiting for jobs has played an important role 
in developing the frontier economy, improving the people's livelihood, steeling the 
younger generation and promoting stability and unity. The autonomous regional labor 
employment conference held that Xinjiang has tremendous potential in job placement, 
provided the whole party pays attention and as long as various quarters give support 
and make rational plans, the labor employment problem can be solved effectively. 


NPC DEPUTY ON XINJIANG'S ECONOMIC SITUATION 


OW090642 Beijing XINHUA Domestic Service in Chinese 1303 GMT 7 Dec 81 
[By XINHUA reporter Zhang Chunting] 


[Text] Beijing, 7 Dec (XINHUA) -- Tomur Dawamat, chairman of the Xiniiang autonomous 
regional people's congress standing committee, now attending the Fourth Session of the 
Fifth NPC, told this reporter that the party's economic policy has eased the minds of, 
and brought happiness to Xinjiang's peasants and herdsmen. When the people feel happy, 
anima!s also become lively and crops grow well. The policy is good and the people are 
working hard. This is an important reason why Xinjiang's economic situation is improving 
year by year. 


Tomur said Xinjiang's achievements in economic construction over the years show that the 
party's and the government's principles and policies are absolutely correct. Despite 
floods, hailstorm wind, sandstorms and other natural disasters in some areas, Xinjiang 
still managed to reap a good grain harvest this year. Performance in animal husbandry 
also exceeded the best previous records. According to statistics compiled by the end 
of June, Xinjiang had 32.95 million animals in stock, topping the same period last year 
by 1.84 million head. The most encouraging thing is that southern Xinjiang, wkich used 
to be a relatively low-yield area, has increased summer grain output by more than 130 
million jin this year. On the whole, there is no longer a need to deliver grain from 
northern to southern Xinjiang. Total cotton out put in southern Xinjiang topped last 
year by more than 30 percent. 


9 Dec 81 T 2 PRC REGIONAL AFFAIRS 
NORTHWEST REGION 


Talking about changes in southern Xinjiang, Tomur noted with delight that when he conducted 
investigations in southern Xinjiang last March and April, he witnessed tremendous changes 
there. In the past, many communes and brigades looked to the state for grain supply. 
Now, most of them are self-sufficient in grain and have a surplus. Peasants in Shule 
County said "our containers are filled with grain, there is meat in the house and piles 
of firewood in the courtyard. Life is great!" All households here have bought new mule 
carts and some have bought horse-drawn carts. Peasants often go happily to the village 
fairs with their family members, young and old. In the past, peasants here had to move 
mud, rocks and fertilzer by carrying them in sacks on their back. Many women suffered 
from metroptosis as a result of the burdensome labor. Very few women suffer from such 
sickness today. The peasants said the party's current rural economic policy has also 
made the Uygur maidens grow healthier and prettier. A peasant in Shule County said to 
the government cadres so long as the party's policy remains unchanged, the government 
can start building granaries and wait for grain delivery. 


Tomur said peasants and herdsmen in northern Xinjiang are even richer. Having delivered 
grain to the state, many peasants in Ili Prefecture have requested to sell more surplus 
grain. It is too bad the government does not have enough granaries at present. In Altay 
and other pastoral areas, aworkday can bring 5o0r 6 yuan. A commune member in Miquan 
County got 4,000 to 5,000 yuan a year from the collective in distribution; it is not 
unusual to see a commune member family having 10,000 yuan in savings deposits. 


Tomur said the good economic situation in farming and pastoral areas has resulted in 
improved human relationships. There are now less reports of divorce. Fewer people left 
to earn a living in other places. Many divorced couples have been reconciled and those 
who used to work in other places have returned. Some people said "even if it means 
getting a thousand thrashings, we would not leave our hometown which has improved so 
much."’ In conclusion, Tomur said these changes are only the beginning. We are still 
faced with many difficulties and problems and the people's production and living 
standards are not high. I believe that we can certainly build Xinjiang into a rich and 
civilized place, if we earnestly act according to the 10 great principles put forward 
in Premier Zhao Ziyang's report, unite with cadres and masses of all nationalities and 
work hard with one heart and soul. 


XINJIANG DEMOCRATIC MANAGEMENT MEETING ENDS 


HK060714 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 5 Dec 81 


[Excerpts] The regional conference on democratic enterprise management concluded 

4 December after 7 days in session. Regional CCP committee Secretary Huang Luobin 
delivered a summation report. The meeting pointed out that since the third plenary 
session, and especially since the Central Committee and State Council approved and 
promulgated the provincional regulations for workers congresses in state-owned industrial 
enterprises, Xinjiang has generally done well in instituting democratic enterprise 
mangement and reviving and establishing the workers congress system. The development has 
been healthy. However, viewing the sitution in the region as a whole, the pace of promot- 
ing the workers congress system is still rather slow, and the development is very uneven. 
A few units have even done this work in a superficial way. 


The conference held that the party committees at all levels must enhance understanding of 
the necessity and urgency of promoting the workers congress system, strengthen leadership, 
get rid of various ideological worries, and regard the work of establishing the workers 
congress system and putting it on a sound basis as an important task. The conference 
demanded that workers congresses be established in all state-owned enterprises and 
undertakings in the region within 2 or 3 years. 
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CHENG NING DISCUSSES CURRENT BEIJING LEADERSHIP 

HKO40946 Hong Kong CHENG MING in Chinese No 50, 1 Dec 8] pp 7-11 
[Article by Lo Ping [5012 0393]: "An Astonishing Prophesy in Beijing") 
[Text] Many Stories Were Told on the Eve of the NPC Session 


Many stories were told in Beijing on the eve of the Fourth Session of the Fifth NPC. This 
situation seldom occurred in the past. Evidently, some of these stories were true and some 
were talse. It is regrettable that this article had to be rushed to the press and there was 
no time to verify these stories one by one. However, these stories might reflect the 
realities. Some of them are recounted below for readers' information: 


-- The current NPC session is scheduled to last for about 12 days, and Zhao Ziyang's report 
is a major item on the agenda. The biggest change of personnel will be the appointment of 
Lin Mohan as minister of culture (Zhou Weizhi is now acting minister), and the NPC will 
agree with this recommendation by the State Council. 


-- The current NPC session will not necessarily discuss the revision of the Constitution 
and the appointment of the state chairman. This is because the CCP Central Committee was 
divided in opinions on the creation of the post of the state chairman. Some agreed with 
and some objected to it. Unanimity of opinion could not be reached. 


-- From January 1982, grain prices will rise by about 30 percent and the workers, cadres 
and teachers will each receive a subsidy of 7 yuan a month. 


-- Zhou Yang will resign from his post of director of the Propaganda Department of the 
CCP Central Committee but retain his title of chairman of the China Federation of 
Literary and Art Circles. 


The truthfulness of these stories needs to be veritied by facts. However, among these 
numerous stories, an astonishing prophesy is being gradually circulated. 


The "Theory of Changes Occurring Every 5 Years" and the Year 1986 


Readers, have you ever heard of the theory that "China experiences changes every 5 years?" 
This statement was at first circulated among a few young people in Beijing. It has now 
gradually spread and attacted the attention of many people. What does the "theory of 
changes occurring every 5 years" mean? 


In the past 30 years and more, major events happened once every 5 years within the CCP: 

In 1949, the PRC was established; in 1954, the incident of Gao Gang and Rao Shushi occurred; 
in 1959, the unjust verdict was passed on Peng Dehuai; in 1965 and 1966, the "Cultural 
Revolution" during which the spearhead was aimed at Liu Shaoqi and others started; 

in 1971, Lin Biao died in Undur Khan, Mongolia; in 1976, the gang of four was toppled; and 
in 1981, Hua Guofeng stepped down. 


The author is not superstitious and yet could not help being shocked at hearing the 
"theory of change every 5 years." Is this metaphysics? Is this fatalism? Does this 
mean that history develops in a cycle? Is this a historical coincidence? Some people 
have deduced from this timetable that the next major event will take place in 1986. 
Will this "prophesy" turn out to be accurate? 


Hong Kong residents are concerned about the year 1997. However, in Beijing, some people 
are talking about 1986. "In 5 years, Deng Xiaoping will be 80...." 


"It cannot be predicted whether the ultraleftist influence will weaken or grow in 5 years." 


"Will there be any change in the army?,,,." 


Becween Deng Xiaoping and Ye Jianying 


At present, some people overseas do not have much faith in the otability of China's 
political situation. 
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Some of them do not talk about the year 1986 but think that changes may take place any time 
inside the CCP, that is, changes may happen in 1986, or in 1985, or in 1984.... Their view 
is based on two points: One is "the contradiction among the top leaders of the CCP" and 
the other is "the contradiction between the party and the army." The former contradiction 
means the "discord between Deng and Ye" and the latter means that "Deng Xiaoping and Hu 
Yaobang cannot control the gun." 


In Beijing there is scarcely any news about the "discord between Deng and Ye." However, 

my friend told me that Ye Jianying had twice wanted to resign. Because this story cannot 

be verified for the time being, the author of this article will not base his analysis on it. 
However, judging by the conditions since the 6th Plenary Session of the llth CCP Central 
Committee, Ye Jianying has appeared to cling to his ideal of "fighting for the communist 
cause all his life" despite his poor health. At the same time, it appears that Deng Xiaoping 
still needs support in certain aspects from this old marshal. For example, the beckoning 

to Chiang Ching-kuo by Ye Jianying will be more significant than that by Peng Zhen, who is 
still full of vim and vigor. 


Generally speaking, the questions concerning the top leadership of the CCP were basically 
solved after the 6th Plenary Session of the llth CCP Central Committee. More often than not, 
the relationship between one man and another has the aspect of contradiction as well as the 
aspect of each making use of the other. It appears that Deng and Ye cannot avoid this 
relationship between them. 


What about the army? Quite a number of questions have cropped up in the army since 1976. 
Deng Xiaoping Never loosens His Hold Over the Army 


Some people overseas are now focusing their attention on whether Deng Xiaoping and Hu Yaobang 
can control the army. Of course, this is the most acute question. 


Here, let us wander a bit from the subject. Before he died in 1976, Zhou Enlai who was a 
farsighted statesman had thought about the question of what woul happen to the army after 
his death, especially the relationship between Deng Xiaoping anc the army. So, he called 
upon the commanders of the eight major military regions to support Deng Xiaoping. After 

the downfall of the gang of four, Hua Guofeng, Ye Jianving and others took the helm, sta- 
bilizing the situation of the army. The army had long been told to (in Lin Biao's words) 
“study chairman Mao's works, follow his teachings and act according to his instructions." 
Hua Guofeng and Ye Jianying, and the former in particular, gave people the impression that 
they were an incarnation of Mao Zedong to a certain degree. For this reason, the army's 
morale was unchanged. Of course, the question remained unsettled because the worship of Mao, 
of Hua and the "two-whatevers" viewpoint were detrimental to regeneration and reform. After 
Deng Xiaoping was reinstated and after the 3d, 4th, 5th and 6th Plenary Sessions of the llth 
CCP Central Committee, ideological work was carried out to eliminate the cult of personality 
and the "two-whatevers" viewpoint. On the other hand, the top leadership of the party was 
reorganized. The army was also reorganized in order to stabilize the situation of the army. 
However, there is some lurking peril. 


Hua Guofeng's Influence Still Exists in the Army 


For example, in order to exercise leadership over the army, Deng Xiaoping once appointed 
Geng Biao to be secretary general of the Military Commission of the CCP Central Committee. 
However, because Geng Biao failed to carry out his work smoothly, Deng had no alternative 
but to replace him with Yang Shangkun. 


For another example, Hua Guofeng was demoted to vice chairman of the party after the 6th 
Plenary Session of the llth CCP Central Committee. This was actually a good thing. However, 
some people in the army still supported Hua Guofeng. A friend who was staying in an army 
hospital for medical treatment told me that some army officers in the hospital openly voiced 
support for Hua Guofeng and they said that 50 percent or more of the officers and men of 
some army units supported Hua Guofeng. 
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This figure could be exaggerated but it at least showed that Hua Guofeng still had followers 
in the army. Reportedly there was relatively strong support for Hua Guofeng in his native 
place (Shanxi). An "old fortune-teller" in Shanxi went so far as to say: Hua's facial 
features show that he has not held his seat of party chairman long enough, and he will take 
the seat again in the future. A well-informed personage in Beijing told me that sone people 
are outraged by the injustice done to Hua Guofeng, are discontent with the policies put 
forth by Deng Xiaoping and Hu Yaobang and were waiting for the opportune moment to go into 
action. Therefore, there is some lurking peril. 


This is a remnant of the ultraleftist line. 
The "Leftist" Phantom Is Still Wandering in the Army 


The "leftist" phantom can be seen from the criticism of Bai Hua and "liberalization" in 
the army. 


Among all contingents throughout the country and all trades, the army has been the most 
enthusiastic in criticizing the scenario of "Unrequited Love." This was shown by the fact 
that one criticism was not enough and a second criticism was carried out, that JIEFANGJUN 
BAO spearheaded the criticism by publishing a contributing commentator's article and that 
pamphlets carrying materials on the criticism of "Unrequited Love" were issued to almost 
everyone at the company level when the army-wide criticism started. The second criticism 
of "Unrequited Love" was also carried out very vigorously. Why did the army act this way? 
This was chiefly because many cadres at and above the divisional level cherished "simple 
class feeling" for Mao Zedong and "they opposed anyone who attacked Chairman Mao." In their 
eyes, "Unrequited Love" vilified Mao Zedong. Therefore, they sounded the call for attack. 
Cadres at and above the divisional level in the army had a strong aversion to the writing 
of poems and articles to reflect the dark side and oppose the privileged officers. For 
this reason, while focusing its attention on criticizing Bai Hua, JIEFANGJUN BAO also 
criticized Ye Wenfu, writer of the poem entitled "General, You Cannot Do This." These two 
writers are members of the army. 


JIEFANGJUN BAO Criticizes Ye Wenfu 


In its 1 November issue, JIEFANGJUN BAO carried an article entitled "Is It a ‘Garland' or 

a ‘Bayonet'?" criticizing Ye Wenfu. The article said: "In the past 2 years and more, 
influenced by the bourgeois liberalization ideas,his poems have shown a worsening trend. 

In his poems, 'garlands' presented to the people are seldom seen but ‘outcries and bayonets' 
are often portrayed. In a poem, he had the effrontery to liken a PLA general to a ‘laureated 
general’ of a Chinese feudal dynasty. He also cursed: ‘Even when you die, you should leave 
behind a corpse which is not too dirty!" Ye Wenfu wrote another article to say that he only 
aimed at ‘eudalism. This infuriated the generals all the more. In an article, JIEFANGJUN 
BAO said: "Comrade Ye Wenfu said in his article that a general is only like a small ‘fly' 
and that there are ‘'tigers' which ‘hold still greater power.' So, he charges forwa:a, 
pointing his bayonet at a higher level and wielding it in a wider scope." However, some 
writers and artists in Beijing held that JIEFANGJUN BAO had distorted the meaning of Ye 
Wenfu's article. He wanted to charge at "feudalism," the "disregard of science," "secluded 
politics” and the "solid ice of the medieval age," but the army newspaper said that he aimed 
the spearhead at the "party," "the socialist system," "the proletarian dictatorship" and 
"the people." Such criticism is not convincing. Is the "leftist" phantom not playing evil? 


"Liberalization" in the Army 


Criticism against "liberalization" in the literary and art departments in the army is only 
the first item of the "three criticisms" launched in the army. Another item is the criticism 
against the "laxity and weakness" of the leading cadres of the literary and art department 

of the army. However, for the time being, it is not clearly known who is the “Zhou Yang 

in the army" and who is the "Feng Mu in the army." The third item is the criticism against 
the "liberalization" style brought to the army by new recruits who are educated youths 

from cities and towns. 
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The PLA is not isolated from the outside world. When the singing of songs by Li Guyi and 
Deng Lijun was heard everywhere, it was also heard in the army. To offset the influence 
of the songs by Li Guyi and Deng Lijun, "Ten Revolutionary Songs" was composed by the 
Army Department concerned and circulated to the companies. At present, a campaign of 
singing revolutionary songs in the army is being considered, This campaign is not aimed 
at the singing of songs by Li Guyi and Deng Lijun but chiefly at the "liberalization" 
trend among some new recruits. 


The question of the new recruits is really a serious one, In the past, the overwhelming 
majority of the new soldiers recruited by the CCP Army were young peasants. This practice 
has greatly changed this year, The focus has been shifted to recruiting educated youths 
from cities and towns. The superficial reason for this change is to strengthen moderni- 
zation of the army. The educated youths from cities and towns have studied in middle 
schools and so have better educational backgrounds while most of the peasants are primary 
school students. 


However, the actual situation is that many of the young people of peasant families are 
unwilling to join the army. The first reason is that it is easier to become rich in the 
countryside where the policy of more plots for private use, more free markets, more enter- 
prises with sole responsibility for one's own profits or loss, and fixing output quotas 
on a household basis has now been put into effect. The second reason is that the army 
now adopts a new demobilization policy of "going back to where one has come from." 

After serving a few years in the army, one has to go back to the countryside and remains 
as poor as he was before joining the army. If one does not join the army, one may become 
rich during these few years. After the policy requiring one to go back to where one has 
come from was adopted, the young peasants could not transfer their residences to the 
cities, as they formerly did, and find jobs in factories there after serving a few years 
in the army. 


New soldiers recruited from among voung peasants under these conditions often do not 
remain content with serving in the army and are involved in many ideological problems, 
thereby increasing the work of ideological education for new recruits in the army. An 
army cadre told me: "The first lesson a new recruit learns is ‘Why have we come to do 
compulsory service in the army?' Generally, it takes about a year to successfully educate 
a new recruit from the countryside to remain content with serving the army." This means 
that the new recruits from among the peasants are basically given political and ideo- 
logical education in the first year and then given intensive military training in the 
next 2 years. In the past, the new recruits (mostly peasants) were grouped together to 
carry out political study for 2 months and could adopt a correct attitude toward their 
military service. After completing the course of political study, they were assigned to 
companies for formal military training. However, at present, it takes 1 year to give 

the peasant recruits ideological education. Therefore, this year, the army has recruited 
educated youths from cities and towns instead. 


Troubles Brought by Educated Urban Youths 


The educated urban youths have better educational backgrounds and are unlike the peasant 
recruits who “yearn for farming while serving in the army." So, they are welcome to join 
the army. However, they also bring a new problem to the army's political and ideological 
work. That is, as mentioned above, they bring the "liberalization" style to the army. 


I once asked a political commissar: "As a political worker in the PLA, what do you think 
about the new recruits who are peasants and those who are educated urban youths? Which 
of them do you like more? He replied: "Judging from various aspects, the decision of 
the Military Commission of the CCP Central Committee on recruiting educated youths from 
cities and towns is correct and has many advantages." 


"Then, how much time is spent on helping the educated youths make criticism and self- 
criticism regarding 'liberalization'?" 


"It will not take as much as a year after all. However, the question is not as simple 
as that." 
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Yes, this is a complicated question, Bai Hua and Ye Wenfu have made enough trouble in 
the army, especially at the higher levels, Will there not be more troubles if people 
like Bai Hua and Ye Wenfu emerge from among the educated youths? Will the problem not 
become more serious if a few more people like Wei Jingsheng and Liu Qing emerge in the 
army? 


Hu Yaobang's Speech to Limited Circles 


In addition to the wandering "leftist" phantom, the complexity of the new recruits was 

a lurking peril. For this reason, the army wants to vigorously criticize the "liberali- 
zation" trends and the lax and weak leadership over ideological work and to tightly 
grasp political work. 


In a speech to limited circles, Hu Yaobang held that the army had made progress but was 
still facing many problems. He said: "I feel that in the past year the army has made 
considerable progress in political work. The army actually started making this new 
progress after Comrade Deng Xiaoping assumed the post of chairman of the Military 
Commission of the CCP Central Committee. His appointment as chairman of the Military 
Commission was decided in December last year. The army's new progress can be divided 
into two periods. The first period began with the grasping of the work of keeping pace 
with the CCP Central Committee, the criticism of various absurdities and the handling 
of the question of the artillery regiment of the 66th Army. (Author's note: Hong Kong 
newspapers had reported on the trouble-making in a certain artillery corps.) In a few 
months, the vast numbers of the army cadres greatly heightened their political and 
ideological levels. At present, the political, ideological and policy understanding 
levels of the army cadres have been greatly raised. The second period started in March 
this year when military reviews, march-pasts and military exercises were held. At 
present, there is marked progress in the army's morale and the armymen's observance of 
army discipline. The armymen have heightened their sense of organization and discipline. 
No more are soldiers seen with their caps on askew, I guess! Comrade Deng Xiaoping has 
grasped his work for less than 1 year, or for about only 10 months, and in the whole 
army, the political and ideological levels have been raised, and there has been a 
remarkable improvement in the observance of conduct and discipline. Of course, this 
does not mean that the army has no problems." (Hu Yaobang's 3 September 1981 speech to 
responsible persons of provisional party committees of the organs directly under the CCP 
Central Committee and the state organs) 


What problems are still there in the PLA? Most of the educated youths strongly object 

to bureaucratic privileges. If the leaders at various levels in the army seek privileges, 
this will certainly cause contradictions between "generals and soldiers." The poem 
entitled "Generals and Sold’ 2rs" written by Li Jianzhao, member of the party committee 

of the YUNNAN RIBAO Editorial Department, portrays-such a contradiction. Of course, a 
similar rectification campaign is also needed outside the army, because the style of 
seeking privileges, the unhealthy tendencies and the leftist styles existing among many 
party members and cadres have caused complaints among the people everywhere. The problem 
might not be so serious if the national economy were developed and the people led a 
better life. 


A "Product" of the Think Tank 


The current economic policy is quite good. The economic plan put forth by Zhao Ziyang 
to the NPC is the crystallization of the labor and wisdom of a large group of experts. 

It can be called a product of the joint efforts of the premier, the vice premiers, the 
directors of the relevant departments under the State Council and the scholars and 
experts. From July last year to only recently, the State Council quietly set up four 
research institutes, which included an economic research center, a technical and economic 
research center, an economic law research center and a price research center. The common 
task of these centers is to study and probe the major problems and strategic policies 
concerning the national economy and people's livelihood and to submit the results of 
their research to the State Council for reference. These centers actually are Zhao 
Ziyang's economic staff headquarters or economic think tank. Generally speaking, China's 
economy has been quite good this year. 
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However, in the course of readjustment, the economy has not developed fast enough, heavy 
industrial production decreased by a considerably large degree in the first half of this 
year, the growth of energy production has lagged behind economic growth, and so forth. 
Failure to solve these problems will result in an economic recession. The think tank has 
pointed out that the problem of prices is rather serious, the prices are stable chiefly 
because of state subsidies, this year's subsidies for grain and edible oil accounts for 

13 percent of this year's state expenditure, and this is unreasonable. Now, the prices for 
alcoholic drinks an, cigarettes have been raised. The price for one package of "Daqianmen" 
brand filter-tipped cigarette has increased from 0.5 yuan to 0.7 yuan, the prices for 
liquor of higher and medium grades have increased by 40 percent, and the price for bulk 
Standard beer has been raised from 0.4 yuan to 0.56 yuan. The prices of some other kinds 
of goods will be readjusted soon. 


1986, a Good or a Bad Year? 


If the economic problem is solved properly and if there is a slight improvement in the 
people's livelihood, an incident similar to that in Poland will not occur in China. The 
question of prices is a sensitive one, which the CCP should handle well. Otherwise, the 
consequences may be serious. 


In that case, is it correct to say that economic readjustment and restructuring alone will 
bring about a quick and healthy economic development? It appears that there are two 
things which the CCP must do in order to arouse the enthusiasm of the masses: One is that 
genuine democracy for the people should be realized and the other is that the unhealthy 
tendencies in the party should be rectified. The CCP Central Committee recently issued a 
document on party rectification. The party and government cadres have started to study 
Deng Xiaoping's articles on party rectification. These writings have been compiled in 

a book of more than 80 pages. This book carries much more material than the "quotations 
from Deng Xiaoping" ever carried in newspapers. Allegedly the current study is a prelude 
to next year's rectification campaign. 


It is believed that through the realization of democracy and the party rectification cam- 
paign, the economic hardships can be overcome, the contradiction between the party and the 
people mitigated, and conditions created for achieving unity within the party. If democ- 
racy is realized, a criticism campaign developing from the top downward will not be 
necessary. If a campaign is carried out to rectify the unhealthy tendencies and the leftist 
deviations, it will be possible to stamp out the menace coming from the "left." Will 

"the major event in 1986" as predicted in the prophesy be a good thing and not a bad thing? 


TA KUNG PAO CITES LIAO CHENGZHI ON TAIWAN RETURN 


HKO50900 Hong Kong TA KUNG PAO in Chinese 5 Dec 81 p 2 


[Special feature: article by LIAOWANG reporter Hu Guohua [5170 0948 5478]: "Liao 
Chengzhi Speaks on the Return of Taiwan to the Motherland" -- reprinted from LIAOWANG 
No 8, 1 December 1981] 


[Text] It was a sunny and pleasant October day when I called on Liao Chengzhi's residence 
located in a typical alley in Beijing and interviewed him on the question of the return of 
Taiwan to the motherland. When I first arrived, Liao Chengzhi was otherwise engaged, and 
I was ushered into the reception room by his staff. 


The reception room, which was a little more than a dozen square meters in size, was 
furnished in a simple and ordinary way. On the wall facing the entrance was a map of 
China. Against the two walls on the west and north sides were two sets of cream-colored 


sofas and end tables. 
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Standing against che wall on the south side was a very eye-catching traditional Chinese 
painting set in a raw lacquer frame. ‘The painting, called "Picture of the Tall Pine," 


was painted by Liao Chengzhi's mother == the revolutionary veteran He Xiangning -=- at 

the age ot 82, With vigerous stroke of brush and fresh and lively layout, the elderly 

lady palntec a green pine which stood erect against a boulder, looking noble and unsullied. 
beneath the pine was a switt-flowing stream, and there were plum blossoms, chrysanthemums 


and bamboos here and there. The longer I admired the painting, the more I appreciated 
the aptness of these Lines inseribed by Chen Yi in June 1960: "A tall pine stands at a 
corner ot the shore, shielded by plum blossoms and chrysanthemums. The noble orchid also 
pops its head out and the clear stream rinses the rocks." 


The painting told something of the artist. In a sense, we can say that the green pine 
painted by the elderly lady was a portrayal of the noble character and incorruptible 
principle ! ner selt and her family. 


As I admired the painting, I cannot help recalling the unflinching image of Mr Liao 
Zhongkai, Liao Chengzhi's father, who resolutely favored the three major policies of 
"forming an alliance with Russia and with the communists and assisting the peasants 
and workers" and who had done everything in his power to bring about the first KMT-CCP 
cooperation, as well as the historic picture showing this revolutionary forerunner 
gunned down by the Kuomintang rightists. As I stood in front of the'Picture of the Tall 
Pine,” lost in thought, Liao Chenghi entered the reception room. 1 then introduced 
myself and was cordially asked to take a seat. 


it Is Necessary To Have a Correct Understanding of the Nine-Point Proposal 


Although Liao Chengzhi is already 74 years ago and gray at the temples, he is still full 
‘f vigor and quick thinking. After hearing the purpose of my call, he said to me in all 
seriousness: "On the question of the return of Taiwan to the motherland, the most 
important thing is to have a correct understanding of the nine-point proposal on realizing 
the reunification of the motherland put forth by Chairman Ye Jianying on the eve of the 
National pay. The nine-point proposal itself needs no clarification. As to the details, 
they have to be worked out when the KMT and the CCP actually meet for talks. \What must 
be pointed out, however, is that the nine-point proposal is nether an expedient measure 
nor a strategic plan nor a propaganda offensive. Still less is it designed to ‘challenge’ 
the KMT. It is based on the major programs and fundamental interests of our country and 
nation. We should do this for the sake of the unity of our motherland and the interests 

f our nation." He stressed: ‘The nine-point proposal is in complete accord with the 
policy consistently followed by our party in handling questions. In short, the nine- 
point proposal is our supreme national policy. It is a long-term strategic policy and 


* . ° ‘ " 
goal and will not be changed. 


He then pointed out in earnest: In addition to having a correct understanding, we must 
ilso have a sincere attitude and enough patience in order to carry out the nine-point 
proposal. He said: "Since we had the determination to put forth the nine-point proposal, 
we must have enough patience to see it through. We should not pay too much attention to 
certain views expressed by the Taiwan authorities. We can see that sometimes they say 
things they do not really mean. Moreover, they also have practical problems of their 
own. Since they have nothing much to say for themselves now, they can only harp on the 
old tune. We expect this." He also said humorously: "They are like little children 
getting into a huff. There is no need to ake them too seriously. When our party 
published the declaration on the establishment of an anti-Japanese national united 

front on 1 August 1935, Chiang Kai-shek not only got into a huff but sent an army to 
attack us. However, the trend of the times eventually compelled him to cooperate." 


Be Patient and Reason Things Out 


"Therefore, we must not become impatient. We should give them time to think over things. 
What we should do is to repeatedly and clearly explain the fact that the nine-point 
proposal is not only beneficial to the motherland but will actually benefit the Taiwan 
authorities. 
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"We should explain this fact directly and should not haggle over minor issues. We 
should not take a few isolated remarks to heart and try to rebut them one by one. This 
is absolutely unnecessary. We Marxist-Leninists should have largeness of mind and 
breadth of vision, If we are determined to solve the problem, we should act like it." 


At this point, Liao Chengzhi cited an article to show an example of bad taste in 
propaganda, saying that people sometimes haggle over minor issues while they should be 
preaching national righteousness from a commanding height. He sighed: "It is 
unnecessary to settle old scores, It is the future that counts, If we always try to 
settle old scores, no talks can be started," 


He took up his thermos cup and paused to ponder while he sipped his tea. He then went 
on: "If we really must look at the past, we should objectively say that cooperation 
between the KMT and the CCP on every occasion always benefited our country, our nation 
and the two parties. Every cooperation benefits the progress and development of our 
country, It is wrong to say that cooperation will only benefit the CCP. Taiwan will 
also derive great advantages from the cooperation." 


Taiwan Needs Reunification To Develop Its Econoriy 


He then analyzed in great detail Taiwan's economic situation to explain why Taiwan's 
only way out lies in cooperation with the mainland. He said: "At present, there are 
some muddle-headed people who think that Taiwan's economy is terrific. The fact is, in 
terms of per capita income, Shanghai is already approaching its level. Taiwan is an 
island. It is short of energy and raw materials and has to depend on other countries 
for coal and flour. It relies mainly on foreign investment. Its agriculture is just 
inadequate. Its two main products are sugar and bananas. Even with sugar, it is said 
that the annual production capacity is less than 1 million tons. Industrially speaking, 
its major concern is processing and assemblying. It is not very self-reliant. There- 
fore, in the long-term point of view, Taiwan will fare much better by returning to the 
embrace of the motherland. The mainland has a rich and solid material foundation. At 
present, the economic situation in the capitalist world is far from good. The situation 
in the United States is anything but reassuring. Japan, which claims to be the toughest 
country in the capitalist world, also has to admit that it is beset with internal 
contradictions. However, ours is a developinc economy. We are having a bit of a strain 
in the present period of readjustment. After the readjustment, we can be sure of a 
rapid development. For its own good, Taiwan must reunify with the motherland. Only in 
this way will the Taiwan economy be truly able to develop and have a way out. Therefore, 
reunification is not just a slogan. It is necessary for the prosperity of the Chinese 
nation." 


He also said: "Viewed objectively, the Taiwan economy is still a processing and assembly 
outfit to a large extent. There are quite a few problems and the latest reports are 
anything but reassuring. I was told by the Japanese that in one district in Tokyo alone 
there were as many as 7,000 Taiwan-born girls working as prostitutes. Is this not 

awful? This is not only happening in Japan. The same thing is happening in the 
Philippines and Thailand. That is why I say that this superficial economic prosperity 

in Taiwan is a sham. In the long-term point of view, a processing and assemblying 
economy is not dependable. In the future, the people on the mainland are sure to lead a 
better life than those in Taiwan. I am very confident about this." 


We have the sincerity toward cooperation and also the patience, but will there be a 
future? To this question, Liao Chengzhi replied optimistically. "On the question of 
whether or not the third KMT-CCP cooperation will come about," I have said in an inter- 
view with the KYODO delegation that the wheel of history often moves faster than we 
expect. This has been proved by history. When our party published the "1 August 
declaration" in 1935, we only had a small force. At that time, many people, including 
the Kuomintang leftists, did not believe that the anti-Japanese national united front 
would be successfully formed. In less than 18 months, however, the united front was 
formed. This is what I meant by the situation demands action. The same holds true with 
the first KMT-CCP cooperation. When Dr Sun Yat-sen sent my father to Japan to negotiate 
with the Soviet Union, he had practically no real strength and there was no territory 
under his control. 
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"At the time, Chan Ching-ming betrayed the revolution and the whole of Guangdong was lost, 
After the negotiation, the KMT and the CCP quickly worked in cooperation and the revolu- 
tionary strength again expanded. That cooperation took quite a long time to come about. 
It took nearly 3 years. 


"The second cooperation took amuch shorter time to achieve. Is it possible to bring 
about a third cooperation? I would say that our party is optimistic about it. Taiwan 
included, I would say that at most 10 percent of the people are passive and pessimistic 
about it. The remaining 90 percent of the people are full of confidence. If it is 
impossible, we would not have brought up this issue. It is precisely because it can be 
achieved that we put forth the nine-point proposal." 


The Future Is Optimistic, But the Road Is Tortuous 


He then switched the conversation to another subject and said: "Of course the matter will 
not be smooth sailing. We will have to travel a tortuous road and might possibly have 

to wage struggle against external forces opposed to our reunification. In short, it takes 
time to transform a possibility into reality. There are people in foreign countries who 
do not wish to see us reunited. However, any attempts to block the reunification will be 
of no avail. People who are close sometimes might have taken a roundabout way approaching 
each other, but compared with those who are worlds apart, it will take a much shorter 

time for people who are close to approach eachother. People in Taiwan and people on the 
mainland are flesh and blood becasue we are all Chinese. Blood is thicker than water. 
Kindred feelings are the things of primary importance. Although the Taiwan autorities are 
a bit huffy now, they have always upheld two principles: unifying the motherland and 
opposing the hegemonists. Based on these two starting points, both sides may seek more 
common ground. That is why we are optimistic." 


Liao Chengzhi also discussed what he wished of countries that have maintained relations 
with Taiwan. He said: "The great cause of the reunification of China is China's internal 
affair. We should neither let foreign countries interfere nor ask for help from them. 
However, we believe that our friendly neighboring countries will play a good role. In 

my last interview with friends from the Japanese press circles, I talked about two things: 
First, I expressed my hope that they would watch the development of events with good 
intention. Second, I expressed my hope that they would handle the internal forces opposed 
to the reunification of China as Japan's internal problem and advised them to follow the 
trend of the times. These forces are also quite strong in the United States and are not 
too weak in Japan. In short, as we Chinese would say, we hope that these countries would 
‘digest’ the contradictions internally rather than remove them by force. They should also 
rely on the force of public opinion to exert pressure." 


It was approaching noon. Since Liao Chengzhi had official duties to attend to in the 
afternoon, I had to end the interview. On the way home, I pondered over what he said 
and deeply felt that his words were filled with his deep affection for the people in 
Taiwan and his ardent hope for the reunification of the motherland. Should the people 
in Taiwan read these words, I am sure they will miss their kinsmen on the mainland all 
the more. They will more eagerly long for the reunification of the motherland and have 
greater faith in its success. Maybe this would lessen their immense homesickness a bit. 


